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CANBERRA PROTESTS U.S. BROADENING OF ABM INTERPRETATION 
Sydney THE AUSTRALIAN in English 13 Feb 87 pp l, 


[Article by Peter Samuel] 
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U.S. ATTENTION TO PACIFIC AFFAIRS WELCOMED 


Sydney THE AUSTRALIAN in English 25 Feb 87 p 8 
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BEAZLEY ANNOUNCES INITIATIVES TO COUNTER USSR IN PACIFIC 


Sydney THE AUSTRALIAN in English 21-22 Feb 87 oa 3 
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RETIRING DEFENSE CHIEF DISMISSES USSR ‘TREAT’ 


Sydney THE AUSTRALIAN in English 18 Feb 87 p 7 


[Article by Marshall Wilson} 
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SENATOR EVANS: USSR CAM RANH PRESENCE NO THREAT 


Sydney THE AUSTRALIAN in English 26 Feb 87 p 8 


{Text } 
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SOVIET military activity at 
Cam Ranh Bay in Vietnam 
was not a direct threat to Aus- 
tralia or the South Pacific, the 
Senate was told yesterday. 

The Minister for Resources 
and Energy. Senator Evans. 
representing the Minister for 
Defence, Mr Beazley. said the 
Soviet force based in Vietnam 
was “of very great strategic 
Significance in the North Pa- 
cific and South-East Asian 
context, but not in the context 
of the South Pacific”. 

Replying to a question from 
Liberal Senator Baden 
Teague (SA). Senator Evans 
rejected a suggestion that he 
had deceived or misled the 
Senate last October. 

He also stood by an earlier 
statement that “the Govern- 
ment has no evidence that the 
Soviet Unicn has deployed 
weapons systems in Vietnam 
which directly endanger Aus- 
tralia”. 

Senator Evans said some 
weapons systems at Cam 
Ranh Bay could constitute a 
threat in a _ hypothetical 
scenario 


“But if you're talking about a 
real world situation of a force 
based there of a kind which 
could be construed as directly 
endangering Australia ... I 
have nothing to add.” he said. 

AAP 
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DAILY SUPPORTS DECISION ON TWO-OCEAN NAVY 


AUSTRALIA 


Sydney THE AUSTRALIAN in English 27 Feb 87 p 8 


{Editorial: "Navy's Pacific Role"| 


{Text} 


need constant 
new strategic infrastructures on the 
west coast the Navy will be in a much 
beticr position to provide the sort of 
security that is needed in the Indian 
Ocean. 

There are hustorical reasons for 
basimg the Navy in Sydney, but the 
reality is that much of the country's 


misconception, for the essence of 
naval defence is fleet mobility, which 
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is expanded by establishing 
infrastructures on the west coast. 


The greatest potential threat to 
Australia’s interests appears to be in 
the Pacific, and it is to be hoped that in 
pursuing the two-ocean policy the 
Government will ensure that there is 
no diminution of vigilance in relation 
to that area. There should also be no 
lessening of the commitment to 
alliances such as the ANZUS Treaty. 


Implicit in Mr Beazley's statement 
is recognition of the need to increase 
the power of the Navy, and for this he 
should be Sending half the 
fleet to the west coast must not mean 
any reduction in either its strength or 

















TRADE MINISTER RETURNS FROM U.S. 


"DISAPPOINTED" 


Sydney THE AUSTRALIAN in English 27 Feb 87 p 6 


{Article by Greg Sheridan] 


{Text ] 


THE Minister tor Trade, Mr 
Dawkins, left Washington a 
disappointed man yesterday. 

At a conierence in San 
Diego. he had been unable to 
get the US or Europe to agree 
to the Ausirahan Govern- 
ments co-ordinated plan to 
freeze and then reduce agri- 
cultural subsidies on a multi- 
lateral Basis. 

Then in Washington, he had 
been conironted by compla- 
cency. 

Many people agreed with 
hin about the problem but no- 
= would do anything about 

In his final press conference 
yesterday. and at an interview 
with The Australian, Mr Daw- 
kins repeated several times 
that he was disappointed at 
the indifierence of official 
Washington to the plight of 
the agricultural sectors in efti-' 


with the United States, coun- 
tries such as Argentina, Thai- 
land and. of course. Australia. 
He repeatedly used terms 
such us “languid disregard” 
and “lazy indifference” to 
describe the attitude of US 
policy makers to farmers 
around the world. 


While Mr Dawkins was at 


/9317 
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peu.s Lo remain polite to both 
the administration and Con- 
gress. be none the less seemed 
to sharpen his criticism of US 
trade policy 

lie tound US complaints 
about uniair tradmg practices 
by Japan sanclimonious. 

“It does seem to me that 
there's been a certain lack of 
introspection in America,” Mr 
Dawkins said. 

“They've allowed their own 
manulacturing sector to be- 
come inefficient. It's quite un- 
fair to see this as Japan's 
problem. Americans would be 
crazy to see it like that.” 

Mr Dawkins said it would be 
“disastrous for the whole 
world” if US relations with 
Japan and the other trade sur- 
plus countries of East Asia 
were Lo be gravely damaged. 

Australia cxports many raw 
sraterials to Japan and other 


those countries could in turn 
harm Australia. 


the huge US Budget deficit is 
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sult your bank manager.“ 


dies were extremely unhkely 
to get past 

He said he could not cite one 
reason for the indifference of 
senior US figures on the world 
agricultural crisis. 














FOUR NATIONS SIGN BEEF MARKETING PACT 


Sydney THE AUSTRALIAN in English 20 Feb 87 p 2 


[Article by Julian Cribb] 


cattle mations meeting at 
Surfers Paradise gave unani- 


Cattlemens Association presi- 
dent. Mr Van Wilson. and the 
deputy chairman of the New 
Zealand Meat Producers 
Board. Mr Norman McRae. 
The Australian Govern- 
ments proposal calls for a 


beef market to the cattle in- 
dustries of the countries 


new access arrangements for 
beef to Japan are due to start 
in June. It was agreed to ask 
each nation's to 


Japan to free its import 
u 

The four nations’ cattle lead- 

ers said itt was unfair for 


Japan to continue imposing 
tight quotas on beef imports. 
especially when Japanese far- 
mers enjoyed the highest 
cattle prices in the world. 

The four cattle nations also 
launched a strong attack on 
non-tariff barriers to interna- 


they said was without scien- 
tific basis. 


The four cattle nations also 


They recognised the greatest 
challenge to their cattie indus- 
tries was to reinstate beef in a 
dominant position in the world 
7s market 

y agreed to co-operate 
closely in developing a com- 


AUSTRALIA 


mon strategy to counter popu - 
lar misinformation about bee! 
and improve beef's image. 
Countries exporting to the 
US now contribute to its 
$USG0 million ($90 million) 
beet promotion effort th 
a $1 per head import levy. 
Canadian cattle industry is 
secking a similar levy system 
to fund an upgraded beef 


tors in declining beef con- 
sumption relates to the misin- 
formation and misunder- 
standing of the nutritional 
value of red meat consump- 
tion, and to the changing lile- 
styles of people in the more 
highly developed countries 

“Ht market nities are 
to be maintained and devel- 
oped, it is imperative that con- 
sumers be with the 
true facts meat is a valu- 
able part of a balanced dict 
and that cooking of meat need 
not necessarily be an licon- 
venient or = time-consunung 
preliminary lo a meat meal ~ 
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INTERNATIONAL SUPPORT FOR HAWKE FARM TRAVE PLAN 


Sydney THE AUSTRALIAN in English 18 Feb 87 p 7 


[Article by Julian Cribb] 
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JAPAN STEEL INDUSTRY CUTS HUKT LOCAL ECONOMY 


EVANS: 


Sydney THE AUSTRALIAN in English 16 Feb 87 p 12 


[Article by Alan Goodall] 
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EDITORIAL URGES RESOLVE AGAINST FOREIGN DEBT 


Sydney THE AUSTRALIAN in English 23 Feb 87 p 8 





“Time for resolve on foreign debt"| 


{[Editorial: 
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AUSTRALIA 


OECD REPORT CITES GROWING INFLATION 


Sydney THE AUSTRALIAN in English 16 Feb 87 p i 











- OECD INFLATION RATES 





These infishon rates are based on an average of tow quarters 
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AUSTRALIA 


HAWKE INDICATES NEED FOR ‘TOUGH’ SPENDING CUTS 


Sydney THE AUSTRALIAN in English 24 Feb 87 pp 1, 2 
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The Minister for Finance, 
Senator Walsh, last night em- 
phasised the tough approach 
needed to cut borrowing with 
a strong warning that the 2 
per cent real increase in 
grants to the States may be 
abolished. 


cial 

been fixed at the inflation 
rate plus 2 per cent when 
most State payments such as 
wages have been declining at 
the less than the inflation 
rate. 

“In other words, a major 
portion of State income from 
the Comnmonwealth has been 
indexed to an inflation-plus 


base and their payments out 


have been indexed to inflation 
minus,” he said. 

Senator Walsh said it = 
wetty clear, under these cir- 
Cienstances. that this could 
not be allowed to continue. 
The need for key spending 
cuts was highlighted yester- 
day by government figures 
that showed that public debt 
interest payments have 
soared to nearly $1 billion a 


anuary shows that public 
debt interest increased by 
$905 9 million, increasing pres- 


larger volume of federal gov- 
ernment securities on issue 
and higher interest rates, 
which have added to the asso- 
ciated interest costs. 

The latest statement of fed- 
eral government transactions 
shows that public debt inter- 
est increased by $190 milhon 
in January to $905.9 million — 
$250 million higher than for 
the same month a year ago. 

While the May statement 


programs, 
debt means that interest pay- 
ments will rise for some time. 

Public debt interest is esti- 
mated at $7514 million, or 10.1 
per cent of total outlays in 
1986-87. However, public debt 
interest for the first seven 
months Of the financial year 
already total $5037.1 million, 
or 113 per cent of total out- 
lays. 

The Government has al- 
ready indicated that higher 
public debt interest payments 
will blow out the Budget defi- 
cit trom the initial estimate of 
$3.5 billion to about $4 billion. 

This has placed great pres- 
sure on the Government to 
reduce spending in other 
qreay, risking a political back- 
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AUSTRALIA 
FINANCE MINISTER THREATENS STATE GRANT CUTS 
Move To Cut Borrowing 
Sydney THE AUSTRALIAN in English 26 Feb 87 pp 1, 2 
[Article by Robert Hadler] 
lash election 
[Text] ee oe hold down the Budget deiicit 
THE Federal Government Senator Walsh said yester- a tages interest rates. 
yesterday gave its strongest day that while most outlays ; Prime Minister, Mr 
indication yet that it intends were broadly in line with the ay said on Monday that 
cutting back severely on budgeted growth for the year the Government would exain- 
grants to the States as part of as a whole, the notable excep- ine measures Lo reduce spend- . 
its drive to reduce total gov- tion was public debt interest. oe this year as well as in 1987. 
erument borrowing and pres- Senator Walsh said an over- “ 
sure on interest rates. run was in prospect due to the — will be looking © or 


' 

“We are aiming to bring this. 
year's Budget deficit in as.. 
bod Gn dieu te oe 
nou ugust by the.. 

Treasurer as is possible.” io 

While outlays were up 69. 
per cet at the end of Janu- 
ary. receipts were higher at 11 
per cent, in line with the: 
Budget estimate for the year - 
as a whole. ns 

A decline in the cumulati /<'' 

h rate of income tax caj- : 
ns reflects the impact of « 

the tax cuts brought in on De- 
cember 1. But greater than cs- 
timated revenue from the: 
fringe benefits tax (FBT)! 
made a significant contribu.’ 
tion to the revenue raising’ 
task. o: 

The FBT raised a further ; 
$1015 million in January, 
ae the cumulative fig- 
ure for the tirst seven months , 
of the tinancial year to $223 § 
miition. 

This tigure includes part of. 
the second FBT instalme 
due on January 28 Additional 
second instalment collections 
are expected by the end of 
February, , 

















Editorial Urges Cuts To States 


Sydney THE AUSTRALIAN in English 25 Feb 87 p 8 


{Editorial: “Expenditure cuts must hit States" ] 


[Text] 
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WITH its announcement that it will 
down an “expenditure 
statement” on May 14, the Federal 
Government has made clear its 
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the States can be induced to reduce 
their spending with the same zeal as ts 


required on the part of the 


Mr Ilawke and his colleagues will 
not be able to avoid huge expenditure 
reductions in such sensilive areas as 
social welfare, hea!:-h and education. 
The success of the (Government's 
economic management depends on its 
determination to carry out the 
necessary cults in the face of the 
resistance of organised lobby groups. 


The Federal Government has 
shown that it is aware of the 
magnitude of the problem that 
confronts us. It has before it the task 
of putting into effect the remedies it 
knows are essential to Australia’s 
economic recovery. 
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INTEREST RATE PROBLEM FOR HAWKE GOVERNMENT ANALYZED 


Sydney THE AUSTRALIAN in English 27 Feb 87 p 9 


{Article by Paul ¥ lly] 


[Text] 


moth task in down in- 
terest rates for any election 
this year. 

The real significance of 
Senator Ryan's gaffe is that 
the Department as- 
sessinent cuts in the 


It may not have been an ac- 


accurate statement of the eco- 
nomic problem confronting 
the Government. 

The real dynamite in the 
document Se ator Ryan 
kindly tabled is that the fore- 
casting committec of the In- 
dicative Planning Council 
(IPC) has reported to the IPC 
its view that any fall in market 
rates this year “will not be sut- 
licient to allow reductions in 
~~ a loan interest rates in 


Who heads the committee? 
Professor Fred Gruen — one of 
Australia’s mo:t eminent cco- 
nomists. Wat ts this commit- 
tee? An economic forecasting 
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count deficit. It is a direct 


function of our crisis. 
That is why Mr Ha cor- 
rectly stresses that the 


of any interest rate falls wi 
be intluenced by external 
events, commodity trends and 














“was not in the business ol ar- 
tificially reducing interest 
rates”. 

As 1987 unfolds there are two 
basic trade-offs which lie at 
the heart of (he Government's 


inflation rate. 
He also knows from experi- 


with high interest rates to sta- 
bilise the currency — but this 
tactic has a baslted lite. 


end of 1987. 


The spending challenge this 
+ ur will be daunting The 
986-87 projected Budyet deti- 
cit of $3.5 billion ts now head- 
ing towards a outcome ol $42 
billion. 


Mr Keating has said that, in 
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addition tw Uw May stalre- 
ment. the Government will 
look at furthe: cuts in the cur- 
rent year to force down the ex- 
tent of the blowout. The Gov- 
ernment would like to get back 
to its $3.5 billion target but it 
cannot. A tiyure just below $4 
bilhon is. more realistic. 


The starts pomt, based on 
initial estimates for next year. 
1987-88, is a deficit of $6 bilhon 
(before cuts). That is. spending 
will need to be shaved $2 bil- 
lion just to reach the $4 bilhon 
deficit outcome tor 1986-87. 

But this is just the start. 


Any nonunal reduction in 
the deficit will demand cuts 
above this level -- assuming 
there are no new taxes. And 
the Government is going to be 
loreed into cutting the detieit 


in 1987-88 or tacing tmancial 
market retahation against the 
$A. 

The Govermment can only 
look with dismay upon some of 
the carly Budget deficit ests 
being raised by business and 
industry lobby groups. The 
Business Council wants a 1987- 
88 deficit of only $2 bilhon 
(which means a spending cut 
of an extra $2 billion) and most 
other groups are tougher than 
the Business Council 

Senator Walsh indicated this 
week that the existing agree- 
ment under which the States 
have their yrants peyecd at 
the inflation rate plus 2 per 
cent will probubly be abolished 
in May. 

Tias will provoke a major 
outcry trom the Labor prem- 
iers. That cry will be even 
louder when the cuts in their 
borrowings are announced. 
The prospect of a Labor 
squabble is very real. The clec- 
toraul kudos tor Uw Hawke 
Government can only le in 
the perception that it Ys taking 
the tough dectons. 

This means the Government 
must attend lo its own spend- 
Ing cuts as well as those of the 
States. The lesson of its May 
1985 satement stands as a 
tithepmast 
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That statenwut mvolved 
cuts of about $12 billion but 
the financial community was 
not unpressed. This is because 
it was a caretul exercise of 
cutting odds and sods. 

Today the big savings can 
only be generated from cut- 
ting the big programs. The ti- 
nancial and business sector 
will accept nothing less. The 
days of working away to find 
politwally acceptable ways to 
cul spending are finished. 

The big programs are easy to 
identily: education, health. 
welfare — the traditional 
labor heartland. The force 
propelling ministers into 
wieklng the knile iS 
Australia’s trading crisis. 

The decisions taken by the 
Expembture Review Commit- 
tee of Cabinet must stick — 
that ts one reason why leilt- 
wing Social Security Minister, 
Mr Howe. was added to the 
committee. 

it may be an election year. 
Hut the economic test remains 
us great as ever. At stake is 
whether the Hawke Govern- 
nent still possesses the will to 
gevern or whether that will to 
govern has been lost 

The Government ts yet to co- 
ordinate its political strategy 
lor re-election with an eco- 
home policy of renewed re- 
Mraint Perhaps it should 
remember the words this week 
of one of its heroes — JK. 
Galbraith. 

Ile called tor a return to 
“wise fiscal and tax policy” 
und a new low interest rate re- 
gine It Austraha is to restruc- 
ture its economy it needs the 
ivestment generated from 
low terest rates and the 
reshaping of tis budgetary 

policy to deliver thein. 

The issue is simple. The 
Iiawke Government cannot 
rest on its record. Any such 
approach would be imconsis- 
tent with the economic 
demands placed upon it. The 
Ciovernment must show by its 
decisions in 1987 that it retains 
the claim of being the best 
¢conomic manager for the na- 
tion — but that might lose 
VOLes. 
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COMMISSION RECOMMENDS CUTS IN CONCESSIONS TO EXPORTERS 
Sydney THE AUSTRALIAN in English 2U Feb 87 p 2 


{Article by Mike Taylor] 


zones such as that established and unnecessary regulation 
[Text near Darwin, in the Northern and initiatives to contain la- 
THE Industries Assist- ‘Sesetery. bour costs and to remove out- 


cannet be relied to Dealing with the ee 
regime as doing ilake te cap euinaindis Gan concessions during five years. 
address the serious decline to the development of an eff the eomastanien ave of Os 
in the performance of our cient industry structure which concessions are efficient and 
trade sector” is a stated objective of the internationally competitive 
Government's industry Zi itself, removal of the 
ai Sthecon. Pane” connessions might well lead to 
cessions, which the IAC report a decline in exports bal 
says totalled $70 million in | Provide relief for some effi- small deterioration in the bal- 
1984-85 cient eo ot oe pty ne 
The IAC report is likely to  ® limited “However, providing or 
find favour with the Govern- “0st burden of tariffs exporters to revise their sourc- 
de approach to the efficient ne ae - in cou against this 
manufacturing and export relative ass on effect. 
trary ways. of 
The IAC has “wre Further, (Ree an ee o t= soasibility 
drawback and related export confer substantial benefits in the structure of 
concessions for inputs during  W'thout being subject to pub- changes 
five years, leaving ys By report says. assistance 
in place on items such as It says conces- 
ships’ stores and goods tempo- sions is costly for industry and 
rarily imported for repair. : of the conces- 
sions is costly for government. 
Operate “Improving Australia’s 


productivity and to reduce 

the concessions : é ~ 
in bond and the 2percentrev- _—ititle to help.” it says. 

enue duty. while that “In the commission's view 

the Commonwealth not reforms in other areas such as 

assistance to trade the deregulation of the finan- 
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PRIVATE SECTOR URGES GOVERNMENT TO IMPLEMENT SPENDING CUTS 


Sydney THE AUSTRALIAN in English 26 Feb 87 p 3 


[Article by Robert Hadler] 


Federation 

the Government 
to slash $10 billion from its for- 
ward estimates — $7 ' 
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‘there is to be any pros- 


} 


E 
: 
: 
i 


fe 
aE 
Be 
al 


; 
| 


According to Mr Moore. this 


would need spending cuts of al 
least $5 billion or even more. 
He said: “It is no good the 
Treasurer calling on the 
States to play the game. The 
time has long since past play- 
. The Common- 
wealth must cither itself ac- 
cept full responsibility for cut- 


z 
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ting the PSBR (Public Sector 


Borrowing 

take much more drastic action 
than it has hitherto in regard 
to controlling State borrow- 
ings and outlays.” 

The NFP. meanwhile, called 
tor huge reductions so that 
pressure would be eased on f1- 
nancial markets to enable in- 


identified more than §7 billion 
in potential spending cuts 
from just four areas — health. 
welfare. education and faiicd 


that drastic cuts i govern-. 


ment spending would be nec- 


essary, but our call for a mini- 
Itudget was rejected by the 
Prime Minister at an aborted 
mecting in December” 


The rural sector was pre- 
pared Lo play its part in the ex- 
penditure review process. he 
said. 


“We are prepared to consider 
adjustments in fartn programs 
us part of $10 billion cuts 
= the conununity.” he 
said. 


cuts of between $4 billion and 
$5 billion in the May state- 
ment if it were to retain any 
economic credibility. 

The ASBA's federal presi- 
dent, Mr Peter Boyle. said the 
1987-88 Budget would prove to 
be a crucial test of the 
Government's willingness to 
take the tough decisions nec- 
essary to bring Australia back 
to the path of economic sanity. 

The main cuts to expendi- 
ture would have to come from 
the social welfare. health and 
eiucation areas 
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WHEAT PRODUCTION COSTS THREATEN TO EXACERBATE ECONOMIC WOES 


Sydney THE AUSTRALIAN in English 23 Feb 87 p 9 


“Harvest of ar 09 in the wheat belt"] 


[Article by Julian Cribb: 


py 8 ‘ied He t il 
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ily 
: Ht a fe inet, Allie 


pegays2ty EH i: Bip 3 : 
| i pl i he i i i is tt i 
fae bet agi HITHER i ce =H 2) 

i # a re ii! THe fijeida 
Hf L uf Hae si il HA 


‘ii, ae mi nH | inti 
i i Ie nine ii a 


FARMER John 


[Text] 
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"ANGRY' FARMERS RALLY AT BANK REPOSSESSIONS 


North Richmond THE LAND in English 26 Feb 87 p 7 


{Text ] 


ANGRY farmets ined to 
dhru a machinery auc- 
tion near Molong. in the 
Central Wee. » 
“Farmers stand together 


" | he your ma- 
diner;. fom of budemm 
next.” exhorted a leaflet 
they handed out 

spirited demonstra- 

ten owas orginal to 
fas attention on the 
plight of farmers keft with- 
out big farm 7 
after repossession by 
Nance COMPLIES. 
Yesterday's sake, one of 
4 ming umber 
themghint the NSW 
wheat beh, included 13 
— tractors and 
12 headers. na 

According to the agent 
Pi. rile and Com 
pany, of Newcastle, the 


equipment was mainly off- 
cred on account of 

ing finance co i 
in effect, most of the items 
had heen from 
farmers to keep up 
thew 


sorb throngh the gate. 
 Garwone it = gained 


momentum as the sake 
began. with protesters call- 


/9317 
CSO: 4200/357 


“Don't 


chairman of the Canown- 
dra Rural Reform Com- 
mittee, addressed ahout 


all Larmers who bud leased 
trian taney. 

Ihe pleaded with farm- 
cm precat not to bed, 
saymg, thes woukd fore 
finance companies to po 
hack to the farmers from 
whom the apapment was 
ropeesesad and frenegot- 
ate a “better deal”. 

But deyute the protest 
cts’ eflorts, the auctioncers 
reported a “pretty normal” 
Mie clearance of the 78 
hots hsted, with procs on a 
peer with rovent auctions. 

Sales wxhadead a John 
Ieore 770) beaker at 
S500, a Steger © 
4W)) tract with 4 
hours at $25,000, and a 
Jom Deere 840 4WD 
tractor with 7000 howrs at 
$20.00) 

Piehles and Co auction- 
eccr, Ruwell Sovcars, sad 
actos sch as that at 
Midong wouk! continue to 


te thon ll 
« other farm- 


crs. 
Now were all the farmers 


at the ren I auction 
sympathete to the demon- 
straters’ cause. Some tank 


the view that farmers una- 
ble to serve machinery 
debts had only ther own 
had = = iwnapement he 
Ihre 

Others disaproal, saying 
twa ‘u 
fenins companion had 
how offermg deals “too 
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many farmers were paying 
the proe. 
At ome poant, Canowin- 
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of cure i's no good us 
lerweng g machine with a 
farmer who's wr trouble df 
hues bank won't come to 
the party as well with 
carry-on: t's got to be a 
three-way thing ~ 








AGRICULTURAL WEEKLY LAUDS MINI-BUDCET, URCES RESOLVE 


North Richmond THE LAND in English 26 Feb 87 p 8 





{Editorial: “A Crucial Time for the Nation] 
[Text] 
ida cad te eab of ae It wall certamly call for amore resolve than 


Gioverament’s decision to bring down a 
“Mini-budget™ m May. 

Farmers, after all, have been as vocal as 
other business aad political groups m 
demanding tough fi measures from the 
Ciovernament as a first step im rescuing the 
Austrahan coonony. 

Just why the Prime Minister decnled to 
announce the Mint-budget is a matter for 
conjecture, One reaxm could be that the 
Ciovermment anticipates a seriou, bhow-cut 
of the 1986-47 lect defictt =a Situation 

vdeted by the) National Parmers 

ederation. 

Alternatively, 1 could represent an attompt 
by the Chwermment to extract some 
concessions from the electorate carly im an 
cletion year so as to leave time for 
dispensing = vote-catche favors m the 
August Budget, closer to M-box tome 

Again. the move could he a direct mine 
w the “Joh factor”, which has dented 
support for the Hawke Government in the 


opinion polis, thereby signalling that the 


conservative parties’ stepped-up calls for 
Cioverament expenditure cuts aught carry 


more popular weyght than provinnty 


= 
Whatever the reason behind the Muw- 
budpet aechion, Ht now roma to be scen 
Mt how much resolve the Government really 
us. To slash tts spending sufitccnatly to have 
any wmpact on the works financial markets 
aml ss» case pressure on the Australian 
dollar = will call foe a Memly nerve and an 

iron wall 





that «displayed by the lat Coalition 
Government, which left untouched the more 
extravagant (but = clectorally popular) 
mbheritances from the Whitlam cra, while 
putting the nation further in hock by st 

up for a house that we do 
justice to a country 10 times our coonomic 
Mise. 


oe > Ce ee 
14 Mim-budget this week, Mr Tlawke has 
given more than 10 weeks’ notice to the 
various lobby groups who sce their micrests 


as Largets in any mayor razor program. 
Alrealy we have seen some 


salves fired by the education lobby, and the 
health and are lobbies must even now he 
gording ther hos for a better 


If will be a test of Mr Hawke's powers of 
statesmanship, to see whether he can 


convince his party -. a party traditionally 


subservient to self-interest = of the need for 
eS 
le must convince any “Nervous Nethes” 


that, whatever the vocal lobbyists mught say, 
the weight of public « mason the side of 
expenditure cuts. This has been borne out by 
the “Joh Show”, 
Australians today realise that their only 
rg thy crippling mtecrest rates 
problem across the nation os 
od the ‘heveramnend showing the world 
that tt os serous about remeng on tts deficrt 


Of course, while it ts the major expenditure 
arcas such as welfare, education and States 
grants that will need to be cut to produce the 
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noocssary foul. huge savings could alse be 
made just chamnatmg the caormous 
wastage. mrcncy and cxtravaganee that 
is rife within all powernment departments 

Thess & a0 time for politicians to worry 
about thew prospects at the newt clechon 
Nor a a time for ye to the precious 
idealogscal precepts that make up so much of 
the Labor Party's platform. There » a more 
important mc at stake: = Austraha’s 
coonome future 
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FEDERAL CANDIDATE WINS SENATE PRESIDENCY, ALP DEAL CITED 


Sydney THE AUSTRALIAN in English 18 Feb 87 p 6 


[Article by Paul Austin] 
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NEW ALP ALLIANCE PASSES SOUTH AUSTRALIA ELECTION TEST 


Sydney THE AUSTRALIAN in English 23 Feb 87 p 3 


[article by Jeni Cooper] 
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ALP BRANCH SECRETARY WINS BATTLE FOR POSITION 


Sydney THE AUSTRALIAN in English 26 Feb 87 p 3 


[Article by Matt Robbins] 


[Text] 


/12828 


THE Queensland ALP State 
secretary, Mr Peter Beattie. 
appears to have waged a suc~- 
cessiul campaign against 
branch moves to sack him and 
is how expected to stand down 
next year to tuke a sale Labor 
seat mm State Parliament. 

Mr Beattie’s terra as secre- 
tary will be extended from 
September until preselections 
for the 1989 State election 
begin in mid-1988 under a deal 
fend. Rene y Bas Socialist 

's 
laty-Ccntse BL Ohelienne 

Senior SL-C sources said last 
night that the factions would 
use their numbers on the 
State electoral college to se- 
cure a Safe seat lor Mr Beattie. 
if necessary by disendorsing 
one of the long-serving Labor 
_— a 

r Beattie was gagged by 
the State administrative com- 
mittce mecting on Sunday for 
forcing his Centre Left tac- 
tion's cause in the branch by 
using the media rather than 
fighting within the organisa- 
tion. he does not have 
the numbers. 

Without actually having said 
a great deal, Mr Beattie con- 
tinued this strategy this week 
to stalemate moves by the SL- 
C to enforce the gag by sack- 
ing him. 


The senior SL-C sources said 
they were far from ha that 
Mr Beuttie, who has a 


constant source of headlines 
in Queensland this week, had 
continued to wage his war in 
the media. 
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However, the ftechng was 
that any further confronta- 
tien would only make him 
more of a martyr at the party's 
expense. 

“He's very good at using that 
(media) support base and 
we've had to accept the reality 
that there's no point in mak- 
ing more martyrdom for him, 
one source said. 

“The general feeling is that 
we should back off.” 

Mr Beattie was assisted in 
his stand this week by the 
leader of the State Opposi- 
tion, Mr Warburton. 

A meeting of the State Cau- 
cus yesterday unanimously 
endorsed a motion calling on 
the administrative committee 
to meet as soon as possible to 
“reassess” its gag decision. 

The resolution stuted that 
the parliamentary Labor 
Party believed the commitice 
had “erred” in its decision. 
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NEW ZEALAND 


AUSTRALIAN ENVOY SAYS CER BENEFITS NEW ZEALAND 


Wellington THE EVENING POST in English 14 Mar 87 p 13 


[Text ] 
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LANGE STRESSES ECONOMICS IN PARTY PEP TALK 


Wellington THE EVENING POST in English 14 Mar 87 p 2 


[Text] 


* Prime Minister David Lange 
urged purty candidates to be 
clear and confident about 
changes in the economy as they 
prepare for the election. 


“First, last and always in this 
election we come back to the econo- 
my." he said at a conference of La- 
bour candidates in Wellington. 

“It comes down in the end to 
whether people fecl well or badly 
off. It comes down to whether they 
feel secure or insecure. 


Mr Lange urged candidates to 
sutisfy themselves about the nature 
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of changes that had taken place in 
the economy. 

“We win if we are clear about our 
purpose and confident in our future.” 
he said. Some candidates would be 
under great pressure to go on the 
defensive. “We do not give in to it,” 
Mr Lange said. 

The National Party would try to 
exploit public fear about the dif- 
ficulties of change. 

“I think the latest round of public 

i polls shows that the Muldoon 

is still very strong in the 
National Party's appeal to the elec- 
torate,” he said. 

“The appeal of that kind of poli- 
tics is built on its fundamental dis- 
honest y_ 

“It appeals to people who are 
worried or frightened because it 
offers instant answers like price 
freezes, or hope for the future like 
Think Big projects, and does not 
mind for a inoment that they are all 
a deception.” 

Mr Lange said National was pura- 
lysed because it had wu leader “who 
was brought up in the school which 
teaches that the business of Govern- 
ment is to up private intercsts. 
but he has it drummed into him 
that that style of politics has gone 


NEW ZEALAND 


out of fashion.” 

The thrust of Nutional’s campaign 
was not hard to see. 

“It will try to build on an under- 
current of anxiety by setting up mi- 
nority groups as targets linking 
in Government schemes like the 
Maori access programme.” he suid 

Caring 

“It will talk about the Govern- 
ment as uncaring and offer itself as a 
party which will — in ways which 
ure absolutely unspecified — man- 
age the economy without hurting 


“The first way we dcal with that 


as Labour candidates is to say plain- . 


ly what National is doing. to show, 
for instance, how it feeds on the real 
fear which people have about crime 
and violence and offers solutions 
which have no basis in reality.” 
Candidates should also point to 
National's record if they insisted on 
a Government being caring The 
Leader of the ion, Mr : 
presided over Zealand's record 


“The fact is, National had no an- 
swer then, and it has no answer 
now,” the Prime Minister said. — 
NZPA 














NEW ZEALAND 


MOUNTING ‘BLUNDERS’, SCANDALS POSE CLOUD OVER LABOR 


Sydney THE AUSTRALIAN in English 26 Feb 87 p 6 


[News Analysis by Richard Long] 


[Text] 
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While the Government holds 
a narrow 7 cent lead in the 
public even gov- 
erment admit that 


intervene this week to 
10 per cent salary 
award of up 


its economic efliciency drive 
last weck by departing from 
economic orthodoxy and ag- 
reeing to subsidise 600 loss- 
making New Zealand post 
otfices. 
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The affair created so much 
resentment in Maoridom that 
Mr Wetere could stand on an 
independent ticket and be re-- 


Wellington Faces a Racial Time Bomb 
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This scheme, funded trom 
the Relief Work Fund, was 
aan Waed sah the 
ployed youth in the 
cities so they were gainfully 
em 


duress and were costing the 
taxpayer up to treble the 
amount that was being ten- 
dered by private contractors. - 


That pinpointed a major 


political problem. Many pake- 
has (nen-Maori) resent the ad- 
ditional Maori support 
schemes tor Maori education 


censed over the work schemes 


37 











pay TEESE ity alii UGE TE i 

: iL Hil iE Hut itt Hi i fi 

a ASU ag Cll lat 
<r fs gE i g ; 
ai tite BUS gti g ie 


38 


ait it fe 3 aa if ane + 
i i ait ii et i ile Hl tn 


sg flee oF a lite (fi iit ii i Hl 
pe. lril § Rut 
i fie ehh feu 
= - : He i taeda 1if aggitts st7gu4s 
cn: ipl ae a hig HA el 
1. i a ly ini Hit Et 
© £2 srlalay edi He 
: ; : HD lp Tata it ie jist 









success. And in the economic arca, 
Nationa] can be expected to paint a 


—_ of an erniable 
Aween the free-market tight 
intervention — something that gives 
a little both ways to appeal to the 
niiddle-of-the-road voter. 


ITH that background, the 

question that remains is 

whether National can pick up 
the humdful of seats it needs to win. 
It now holds 38 seats to Labour's 55 
and the Democrats 2. 


Most observers accept that the 
two additional seats to be contested 
at the clection for a 97-seat House 
will go to National. 


In addition, Democrat leader Neil 
Morrison's majority of less than 200 
over National at the 19864 clection 
could well mean National starts off 
with 41 seats before any swing 
agamest the Government is taken into 
account. 


/12828 


CSO: 


4200/469 


would mean Labour would lose 
Horowhenua, Wairarapa, Waitaki, 
Hamilton West, Glenfield, Kast 


net Whariu in the National b: 
Labour, bag. 


time and may be more characteristic 


¢Ts. . 


bouwr candidate in Mr Barry 
Grstafson, National find their 
ti «ditional voters prefer not 
to go for a turncoat. . 
Om the other hand, another Auck- 
land seat, Eden, marginally held by. 
an able but low-profile Ml’, Richard 
Northey, is said to be showing signs 
of leaning National's way. There, Na- 
tional’s candidate, former Race He- 
lations Conciliator Hiwi Tauroa, is 
enjoying a “Mr Nice Guy” image. 


ORK by Mr Roberts indicates 
personalities run third to par 
ty and policy in determining 
voter preference. However, us was 
the case in Dunedin North in 1975, 
the selection of a poor candidate can 
tip the bulance of the swing one par- 
ty's way 
So, what the may not 
so clearly are the local 
of candidates in some seats, the ¢x- 
tent of the urban/rural split and 


h up 
arities 


_ where the third party vote from 
’ these areas is going, as well us that 


of the uncormmitted vote from la- 


bour ; 
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This will also be an election 
where, perhaps for the first time im 
many years, the focus may not be sd 


i 


’ Sir Robert Muldoon, National’ 
leader at the past four elections, will 
not be heading his party. Laboug 
may not wish to play up Mr Lange 
and National may wish to shicld Mr 
Bolger. ie 

Whatever picture the polls begin” 
to emerge with in the next few 
months then, there are several fac-., 











NEW ZEALAND 


DOUGLAS DEFINES MINISTERS’ ROLES IN PRIVATIZATION 


Wellington THE EVENING POST in English 14 Mar 87 p 2 





‘Huge bill’ The Crown would be to 
Minster of Fin- “The manaer and the tally lg Fa 
now a bill, ' é 
fined the oles prt became Miners ie fat te 
roles in relation to ti tion to assist in achieving a 


totally fair evaluation. 
An excessively high 


on the business value ed.” he said. price would create a situ- 

be new state trading “Ministers were respon ation where the organisa 

sible for approving the nac- tions always Wwoked y 

- nil Seed ly Gao Coos to be yo cote — -_ 
egotiations ween adoped by the Crown’ Y 

oa. Wain an ae wee seri team of ellistaie, cen- would ensure low returns 


to the taxpuyer, be said 


Coal Corporation had suliants and comu#nercial | 
begun and would shortly lawyers who would con- Too low a price, in Mr 
commence with the other duct the tons them Douglas's view, hud equal 
cight State trading corpor- sive Mr Bowland | penn ar 
ations, he suid Cabinet instructed The corporations coulfi 
The negotiations, which themselves as cffi 


business any actual or 
potential itor, even 
other organisations ol 
greater efficiency than 


ownership. tiations: 


of Government Min- tion, und would require: themselves. 
isters —y 3, Cabinet approval. Mr © They would compete on 
over the - pro- . ‘ an unfair and preferred 
jects, be said. Douglas said the basis for resources which 
Ministers at the time public had a right to under- could have created more 
made advance political stand the Government's jobs and wealth elsewhere 
general attitude: in the cconomyv 


“The Crown will not be — 
ps gre J grey bed Age seeking the highest. 


ner had totully un- achiev price from the 
dermined the negotiating new corporations for the 
position of Crown officials. oe a he 
“There are major disad- 
vantages to the nution in . 
ine which is cither-’ 
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DOUGLAS ANNOUNCES TRADE FIGURE BOOST, POSITIVE TREND 


Wellington THE EVENING POST in English 14 Mar 87 p 3 
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NEW ZEALAND 


NEW GOVERNMENT COST CUTTING PLAN TARGETS $1 BILLION 


Wellington THE EVENING POST in English 19 Mar 87 p l 


A new Government 
on April 1 


[Text] 


cost-cutting exercise will begin 
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PHILIPPINES 


"Solving the Problems of Our 


MAGSAYSAY FOUNDATION HOLDS LAND REFORM FORUMS 
Quezon City WE FORUM in English 23 Feb-1 Mar 87 p 7 


{“Town Crier" column by Vic Barranco: 


Farmers" |] 
[Text] 
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PHILIPPINES 


COOPERATIVES, CREDIT UNIONS PROPOSED IN WEALTH REDISTRIBUTION 


Quezon City WE FORUM in English 9 Mar 87 p 2 


[Article by Maurice Malanes: “How To Redistribute the Nation's Wealth"] 


{Text } 
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PHILIPPINES 


LOCAL, PRC LAND REFORM COMPARED, CONTRASTED 
Quezon City WE FORUM in English 18 Jan 87 pp 4, 7 


{“Paninindigan" column by Alan Jazmines: "On the Role of Markets" ] 


. 


{Text ] 








ately, it has become 
fashionable to inter- 
pret the economic 
reforms that China 
has introduced as a capi 
tulation to the idea 
that a “capitalist” 
system is superior. 
In my mind, sich 
an interpretation reflects a 
misunderstanding of the 
actual role of markets in an 


economy. 
The Chinese reforms 
have set up the system 
whereby farmers now cell 
part of their products in the 
open market. This has re- 
sulted in greater incomes 
for these farmers’ increased 
output in agriculture. The 
‘question is then asked, why 
can’t the same thing happen 
especially 


their siccess afe perme 
nently in place while in the 
Philippines such precondi- 
tions are only a gleam in the 
Aquino government's cye. 
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principally a venue for pro- 
paganda and agricultural ex- 
tension a half-hearted enter- 


This little example pro- 
vides us with important io- 
sights about the role of the 
market in an economy. Mar- 
kets do not change 
structures; they only 
firm the existing disttibu- 


4/ 


countries, they do not re- 
quire the dismantling of the 
import control system or a 
freely floating exchange 
rate. 

We predict that the 
heavy reliance on the 
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make sure that citizens who 
have the most need for 
some products, say antibio- 
tics or education, would 
have access to these since 
markets rely on the distribu- 
tion of purchasing power 
and those who have most 
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an industrialization policy, 
their full working has to be 
modified or suspended in 
order for such a program to 


sphere, is not the solution 
to the problems of ‘he Fili- 
pino people. It will only 
seem to be the solution 
when the u ying condi- 
tions for its successful ope- 
ration have been put in 
place. 

A capitalist system is not 
characterized by the re- 
liance on markets; a capi- 
talist system is more cha- 
racterized by the uncqual 
access to assets that are 
required by a human being 
to secure his means of life. 
Neither are socialist econo 
mies recognizable by their 
non-reliance on markets 
which continue to be used, 
especially in consumer 
goods, even in countries 
that have practiced social- 
ism for a long time. 








PHILIPPINES 


AFP OFFICERS SHOW SUPPORT FOR RAMOS WITH PUBLIC ‘MANIFESTO’ 


Cebu City SUN STAR DAILY in English 1 Mar 87 p 3 


[ Advertisement] 


{Text} MANIFESTO 


WHEREAS, General Fidel V Ramos is our Chief of Staff of New Armed Forces 
of the Phillippines; 


WHEREAS, our Country is beset by diverse internal security problems; 


WHEREAS, such problems, if left to the inexpert and the unexperienced, 
would tear our Country asunder; 


WHEREAS, Geaeral Fideb V Ramos is the Officer possessed of wisdom of years 
formed from the crucible of fire and constant test and tribulations; 


WHEREAS, General Fidel V Ramos has ably demonstrated his leadership under 
the most trying conditions and upheavais, emerging there from always a 
better aan and Officer; 


WHEREAS, General Fidel V Ramos is, at present, the singular, towering and 
indispensable cohesive and unifying factor among the Military; 


WHEREAS, General Fidel V Ramos possesses the highest possible credibility 
so vested by the citizenry; 


WHEREAS, there is now a disturbing yet sinister swelling maneuver to discredit 
and denigrate his leadership with the end in view of removing him as Chief 
of Staff of the New Armed Forces of the Philippines; 


NOW THEREFORE, by the above premises, WE, Armed Forces INP Elements of Region 
7, by and by virtue of this testimonial, do hereby, without equivocation and 
reservation, pledge our total, absolute, and unqualified acceptance of, and 
belief in the leadership of General Fidel V. Ramos; and, his keen capability 
to deal with multiple national crisis situations, specifically, by striking a 
delicate balance between control and reconciliation, an uncommon task which he 
has performed with unparalleled success. 
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FURTHER, that by this MANIFESTO, as a sign of our sincere and strong desire 

to squeich any move to retire General Fidel V Ramos, we recommend to General 
Fidel V Ramos to strengthen the command of the Armed Forces of the Philippines, 
more particularly by his exposure and visibility to the troops in the field, 
so that for some he would cease to be a distant leader, and for others, 

thereby assert a strong and positive military posture against insurgent/ 
criminal elements, but always loyal to our people and country. 


- . 


PDUMAD 
Colonel, (GSC) PAF 
Group Commander, 


Lt Colonel, (GSC) PC 

































bile — )PA 

Wing Commander, 220thAW Comdr, 7th CRG, CRSNAFP 
es! ie _ 
Colonel, errnely PAF ene ty PAF wea 
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PHILIPPINES 


MILITARY ANTICOMMUNIST RADIO ACTIVITIES REPORTED 


Quezon City WE FORUM in English 9 Mar 87 p 5 


{Article by Marie Avenir: “AFP Invades the Airlanes"] 
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PHILIPPINES 


DALUZ CONGRESS DECLARATION CHALLENGES DURANOS 

Other Cebu Announcements 
Cebu City SUN STAR DAILY in English 2 Mar 87 pp 1, 2 
[Article by Thea C. Rinen] , 


[Text] Local Governments Undersecretary Nenita cortes Daluz will officially 
announce her congressional candidacy for the province's fifth district on 
Saturday, March 7 at the Danao city hall. 


The formal turn-over rites of the city mayorship to Vice Mayor (OIC) Jose 
V. Cuenco will also be on Saturday March 7 at the Cebu City Hall. 


Six official senatorial candidates of the Aquino administration will hold its 
initial sortie in Cebu on March 11 Wednesday. 


Cebu City (OIC) Mayor John H. Osmena, Panaghiusa co-chairman and senatorial 
aspirant, made these disclosures in a talk with Sun Star Daily yesterday. 


Osmena also said the final Panaghiusa congressional ticket will be announced 
on Wednesday. So far only the sixth district remains unresolved, he said. 


(See Separate Story) 7 
tour juns at the Cit Edgardo Angara and Osmena 
During 4 Panaghwuse mect- hn Fe ob ’ humself_ 
=, See ee ‘Those to be " arc to Osmefia the 
that Dabuz is the prospec- Vice Mayor Cucaco to replace ee ete ae a hgh 
tive party's official candidate Osmefia; City Councilor Au- on Tuesday March |! 
nown 4s a Durano siron- two others for two vacant seats Bey ope me a 
She is set to announce it on = niseme ceed. 
however sad 
noontime a at the still have to wT nara A press conference at the 
Danao city hall, said Osmeta in the bocal legrstative body alepan oft bo held et &:380.m 
SuneStar Dally tried to did mot disclose any prospec. on il 
teach Daluz at home for com- tive names however the group will be 
ment but was told she had al- Meanwhile, six of the 24can- back in Cebu the next day for a 
ready left for Manila. In previ didates of the official series of speaking cngage- 
Ous pronouncements however, . slatc who be ments. 
Daluz had expressed desire to ess ta Cebu ane: Sommer Se Oe 
ee Sen.Raul Manglapus, Metro eb: . 
the district. Manila Governor (OIC) ahsay and Dalagucte. 
Meanwhile, Osmefia said Lina; Budget Secretary The next day, they will pro- 
that he expected to recerve the berto Romulo, Santanina ceed to — 
appomiment papers for at least Rasul; former UP President . 
“~* among towns 
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can hold on to their political turf with 
the advent of the new regime and a 


Editorial Views ‘Equal Odds‘ 
new and larger threat. 


“Daluz takes on the Duranos"] 
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Cebu City SUN STAR DAILY in English 2 Mar 87 p 5 
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PHILIPPINES 


HOLGANZA BIDS FOR CEBU CONGRESS SEAT AT PDP-LABAN MEETING 
Challenge to Cuenco 
Cebu City SUN STAR DAILY in English 2 Mar 87 pp 1, 2 


[Text] Ribomapil Holganza Sr., Partido Democratiko ng Pilipinas-Lakas ng 
Bayan (PDP-Laban) national vice president yesterday announced his candidacy 
for the city’s southern congressional district in the local party's consulta- 
tive assembly dubbed as “Decision ‘87." 


The whole day affair at the Guadalupe Elementary School mini sports complex 


ares local party members of the different barangays in the city's southern 
istrict. 


Holganza's decision to run in the southern district will pit him against 
Political Affairs Secretary Antonio V. Cuenco, co-chairman of Panaghiusa 
who is candidate for the same seat. 


Chapter members formed workshops to decide whether or not to field Holganza 
for the congressional race. The participants estimated by organizers at 
2,000 came out with a unanimous decision in favor of Holganza's candidacy. 


They said the equity of the incumbent policy of President Aquino would negate 
democratic processes and would be tantamount to dictatorship. 


Holganza, in a more than 30-minute acceptance address, described his candidacy 
s “the start of the political revolution of the masses.” 


le exid he would not 27 im the city’s southern Mesawhile, Cetu City 
allow the poor and the district, told Sun* (O1C) Mayor Joha H. Osme 
oppressed to be exploited by Stas Daily “they've got to na, Panaghiuss co-chairman 
the “political opportunists.”’ have @ very good reason to and senatorial candidate, said 

He also said he anticipe ‘feverse the decision of the “this is a free country” in 
ted the move of “petticost PDP.-Laban Cebu assembly.” reaction to Holganza’s deci 
candidate who are tugging Holganza gave the impres sion to run. 
at the President's skirt to in 90% that regardless of an un Cuenco had earlier said he 
vite President Aquino to favorable council decision, would like to see Holganza 
Cebu city endorse their he would purme his candida- fun for the same district so 
candidecies.” cy when he told his party that the people will have « 

Asked whether he would ‘embers “RO power can wider field of choice. 
abide by 2 decision of the make me change my mind Meanwhile Holganza de 
astional coordinating counca ™*#**4ing your decision nied reports that he had 
if t decides against his candi ached fey the city mayerthip 
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Party Meeting Seen as ‘Real Democracy’ 


Cebu City SUN STAR DAILY in English 2 Mar 87 pp 5, 17 


ue 


{Article by Godofredo M. Roperos} 
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PUBLIC URGED TO MONITOR ELECTION SPENDING 


Quezon City WE FORUM in English 9 Mar 87 p 4 


{Editorial: “Comelec's Ban vs Excessive Spending") 


[Text] 


/9317 
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Cometec's decision should be a welcome 
move, especially at this time when there is a 
growing sentiment by the public against tra- 
ditional politicians — that aging breed of 
opportunists who have no compunction in 
buying their way to victory in every elec- 
fon. 


The poll body's ban against excessive 
spending by candidates in the May 1! elec 
tions should brighten the prospects of less- 
moneyed aspirants in winning seats in both 
Houses of Congress. 


It is, however, incumbent on the part of 
voters to safeguard whatever gains earned 
in the Cometec decision by monitoring the 
expenditures of cach candidate. We urge 
our voters to report any violation by any 
candidate of the Comelec spending restric- 
tions. 


We likewise hope that the poll body will 
act on these violations and mete out the 
punishment without fear or favor to who- 
ever is found guilty of the excessive spend- 
ing offense. 
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PHILIPPINES 


CEBU EDITORIAL URGES CANDIDATES PROVE ‘TALENT, INTEGRITY’ 
Cebu City SUN STAR DAILY in English 1 Mar 87 p 5 
{Editorial: “Clinging to Cory's skirts"] 


[Yext] 





and qualification and the . 
There’s nothing wrong per se with aun Gean eae enaiie.. rigor 
‘congressional and Senate candidatcs ' 
holding on to President Aquino’s The people approved the Constitu- 
skirts to win votes. That’s just being Er eee 
ing. ss hand writing down “Yes” moved 


For, indeed, the President still 
basks in the large noonday sun of 
her popularity and those who cling to 
her also get a share of the warmth of 


mendous rote in the choice of candi- 
dates for congressmen. She owes it to 
her anointed would-be members of 
Congress to lend to them her influ- 
ence and popularity with the people 
and even go on the campaign trail to 
translate that rapport into votes for 
her team. 


However, the voters deserve more 
than the Cory touch and magic on a 
candidate for such a demanding 
forum as the Congress. The candi- 
dute himself must show his worth 
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principally by a huge quantum of 
faith in President Aquino. 


Surely, in the selection of legis- 
lators who will run Congress, the 
people deserve to get more than just 
sentiment to guide them in the exer- 
cise. The candidates themselves must 
not just strut like peacocks at public 
forums displaying the Cory im- 
primatur; they must also prove tha, 
they have the talent and integrity to 
carn a seat in the highest legislative 
bedy of the land. 


The people too are expected to be 
morc intelligent and discriminating. 
They will be voting for legislators, 
not puppies in the President's kennel 
— men and women who will help, but 
at the same time counterbalance, in 
the stewardship of the country. 
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PHILIPPINES 


"POLITICALLY MOTIVATED’ KILLINGS USHER CAVITE POLL SEASON 


Manila MANILA BULLETIN in English 20 Feb 87 p 8 


["Beatwatch” by Lito A. Catapusan: “Cavite Powder Keg") 


{Text ] 
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PHILIPPINES 


CARTOON ILLUSTRATES EXPECTATION OF VIOLENT ELECTION 
Quezon City WE FORUM in English 9 Mar 87 p 4 


[Cartoon] 
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PEILIPPINES 


SOUTHERN LUZON NDF PROMISES HANDS OFF ELECTIONS 
Quezon City WE FORUM in English 9 Mar 87 p 1 


{Text] Lucena City--A ranking leader of the National Democratic Front 
(NDF) for Southern Tagalog has assured that communist rebels in the 
region would not interfere and create trouble in the May 11 legislative 
elections and the Aug 24 local polls. 


Gregorio Rosal alias "Ka Roger" NDF spokesman for Southern Tagalog made 
the assurance when contacted by mediamen here through a two-way radio. 


However, Ka Roger said the NDF will screen all the candidates and then 
inform the people who among them are pro-Filipino and who are not. 


He also said the left-leaning NDF will encourage the electorate to go out 
and vote on election day. 


On the amnesty program of the government, Rosal said the NDF in Southern 
Tagalog is not keen to accept the offer, saying the rebels are not 
fighting for their own interest alone but for the interest of the people. 
(PNA) 
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PHILIPPINES 


KILLINGS, EVACUATIONS MARK ‘TADTAD'-NPA STRIFE IN CEBU 


Church Monitors Cite NPA, Tadtad, AFP 


Cebu City SUN STAR DAILY in English 28 Feb 87 pp 1,2 
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*Tadtad' Kills 3 
Cebu City SUN STAR DAILY in English 1 Mar 87 pp 1,2 
[Article by Allan D. Sorono] 


[Text] Three men, including a barangay councilor were killed yesterday 
morning by heavily-armed men in the mountain burangay of Candulawan, Talisay. 


Two of the victims, Teodorico Ejaco and barangay official Santos Llamedo, 
both 46-years-old, were found dead with gunshot wounds in their heads near a 
hilltop chapel. 


A third, 49-year-old Clemente Amancia of Simbal, Pardo was also killed at the 
site. 


His wife Lourdes, related in a radio interview, how she watched helplessly 
as armed men bursts into their house at noon and dragged him outside. 


The assailants mauled him, cut his throat and then shot him in the head, the 
widow said. 


The death triggered a new wave of evacuations by some 184 families from 
Candulawan and sitios of Tulod, Simbal and Cabangkalan in Pardo, Cebu city. 


Police and military sources said the victims were said to be sympathizers 
of the New People's Army (NPA), giving rise to the theory that the killings 
were an act of revenge by “Tadtad" members. 


The “Tadtab" is a religious fanatic group used to fight Commuaist rebels, 
but military officials said they still have to verify their presence in 
Talisay pending investigation. 


All victims died on the spot according to medico-legal officer Dr. Jesus P. 
Cerna. 


Amancia was found with his throat slashed, aside from stab wounds on the 
nape and cuts and bruises on his face. The victim was also shot in the back 
of his head by what appeared to be the bullet of a carbine. 

Llamedo was shot in the head and had wounds penetrating his chest. 


Yesterday's murders closely follow the killing of two farmers in sitio Iba, 
Talisay, earlier this week. 


The incident caused hundreds of families to flee to the city from armed 
hostilities in the hinterlands. 


Some farmers had just begun to return home yesterday, aided by government 
social workers, when the new batch of evacuees came down. 
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A witmess, Vicenta Augis, 41, said a group of six armed men took two of the 
victims away while they were gathering with neighbors yesterday in Candulawan. 


Augis, a counsin of the slain Llamedo and Amancia, said one armed member 
approached saying, “Kuyog namo kay dili kami pareho sa NPA nga passagad lag 
tira.” (You join us, We're not like the NPAs who shoot indiscriminately) ." 


The witness told Sun Star Daily, a neighbor, Pamping Basera urged his counsins 
to go with the group. 


It was only when they reached San Antonio chapel up a hill that the companions 
heard gunfires. 


2,000 More Evacuate 
Cebu City SUN STAR DAILY in English 1 Mar 87 pp 1, 2 
[Article by Edralyn L. Benedicto] 


[Text] A fresh wave of more than 2,000 evacuces from the mountain areas of 
Pardo and Talisay were temporarily housed last night in three evacuation 
centers in Bulacao, Pardo, this city. 


The evacuation, according to fleeing mountain residents, stemmed from yester- 
day's killings of three men in Candulawan, Talisay allegedly by religious 
fanatics called Tadtads (see separate story). 


The Candulawan evacuees, particularly the families of the three victims said 
the Tadtads, a certain Eddie and Bencio, were allegedly in the company of 
men wearing fatigue uniforms and long firearms believed to be military men. 


But Cebu Metrodiscom Chief Col. Anselmo Avenido told Sun Star Daily last 
night that he did not deploy any military personnel in Candulawan yesterday. 


Meanwhile, Government officials led by Local Government Undersecretary Nenita 
Cortes-Daluz and Cebu Gov. (OIC) Osmundo Rama, took the affidavits of the 
evacuees who say the incident at the Bulacao, Pardo, barangay hall where 

some of the evacuees are presently staying. 
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RUC Chief Denies Operations 
Cebu City SUN STAR DAILY in English | Mar 87 pp i, 21 


{Article by Eileen G. Mangubat] 


[Text] Regional Unified Command (RUC) 7 Chief Brig. Gen. Romulo Querubin 
yesterday clarified that a 48-hour ultimatum given to rebels as announced 
earlier by another commander “is not a warning” of a futuxve full-scale 
military offensive in Metro Cebu. 


He added “we have no operations in Talisay,” scene of renewed killings and 
evacuations linked to insurgent activity. The local military, he said, is 
keeping its “defensive posture” against the communist New People's Army (NPA) 
despite the end of the ceasefire period. 


Querubin made these statements in the local TV talk show “On the Spot" where 
he was a guest last night with Cebu Metrodiscom Chief Col. Anselmo Avenido 


and Talisay Vice Mayor (OIC) Virgilio Tangarurang. 
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His reply indicated a different appraisal of military actions in Cebu from 
that of his subordinate PC-INP Recom 7 Chief Brig. Gen. Edgardo Abenina. 


Querubin’s remarks followed questions raised in the show about the “alarming” 
aunouncement of Gen Abenina earlier this week that the military will launch 
commando type assaults on rebel lairs. 
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“conventional” war carned out 
with cannons of mortars. 














PANPANGO GUNSMITH RAID NETS NPA 100 FIREARMS 


PHILIPPINES 


Quezon City ANG PAHAYAGANG MALAYA in English 28 Feb 87 pp 1, 8 


government as well as the military 
is “doing all it can” to eliminate 
the « ommunists, he told newsmen 
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PHILIPPINES 


RISING FOOD PRICES REPORTED 


Quezon City WE FORUM in English 9 Mar 87 pp 1, 7 


[Article by J. Jacinto Natividad and Richie Benavides] 


[Text] 





Hitt id 
i 
Hi 





v7 
TU 





still P60, while the same cut is P65 at Farmer's, P72 at SM EDSA, 
— at fli Alabang Market and P85 at Rustan's.: 
~ “Si seen. 


57's 8 


and 
of 
A 
the Alabang Market and P70 in Rustan’s Culao. Beef at Q-Mart is 


[ 


ArT 


al 


relay anti 


bly 
atic 
shh: 


“tal 
iat 


ay Hi 
i 
ida a4 


Hit a3 
Hein tie 


s bet We 
TTL “Hel 


ol EU, 


tt He 


Ess 
H s alfis 


eels it 
Pie a 
pity dil! ee 


/9317 


CSO: 4200/356 





69 











PHILIPPINES 


SAN MIGUEL REJECTS BANKEK'S BOARD BID 
Quezon City ANG PAHAYAGANG MALAYA in English 28 Feb 87 pp i, & 
[Article by Ellen Tordesillas] 


[Text] The San Miguel Corp. yesterday opposed the entry of United Coconut 
Planters Bank chairman Ramon Sy to its board, citing “conflict of interest.” 


Sy was nominated by PCOG on Feb 24 to replace Abraham Sarmiento who was 
recently appointed to the Supreme Court. 


The SMC board action, corporate observers said yesterday, could signal a 
frontal clash between the PCGG nominees in the board and other members who 
are believed loyal to the Soriano camp. 


The present board of the country's biggest and most diversified food and 
beverage firm is composed of six PCOG nominees, one representing the 
Government Service Insurance System and eight representatives of various 
stockholders groups identified with Soriano. 


Earlier, Good Government Commission Undersecretary Ramon Diaz laughed off 
newsmen's speculation that Sy's nomination to the SMC board would be rejected 
by Soriano. 


An SMC statement following a board meeting yesterday said on motion of director 
Aquilino Pimentel, the board of directors of SMC deferred action on the 
election and appointment of Sy to the board. The board will reconvene on 
Tuesday, March 3. 


The reason for the deferral as cited by SMC external legal counsel Leonardo 
Siguion-Reyna in a letter to Diaz was conflict of interest. 


A portion of Siguion-Reyna’s letter said: “While our client will carry out 
your instruction, our client is constrained to respectfully make of record 
its misgiving on the matter in view of the conflict of interest between Mr. 
Ramon Sy and our client. 


"As is known to you, there are presently pending various litigations between 
our client and the UCPB, which Mr. Ramon Sy represents, wherein the latter 
seeks, among others, not only the forfeiture in favor of UCPB of the P500- 
million downpayment sade by Neptunia Corp., Ltd. in connection with the 
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suspended acquisition of the 33.1 million SMC shares but also the award 
of enormous sum against our clients. 


“Our client has in the past, fully and readily cooperated with the administration 
in the election of its nominees to our client's board of directors. In view, 
however, of the conflict of interest with Mr. Ramon Sy and our client, it is 

@ matter of legal concern for the present members of the board of directors 

to knowingly vote and elect to the board which is a very fiduciary position, 

@ person whose avowed interest conflicts with the interest of the corporation.” 


The boardroom battle developed after San Miguel submitted to the PCGG a stock 
dispersal plan that PCGG officials said may strengthen the control of 
chairman Andres Soriano III. 


Under the plan, three to five million of the 38-million shares supposed to 
be owned by the farmers but held in trust by the United Coconut Planters 
Bank, are to be sold to the 18,000 employees of SNC. 


The employees are expected to deliver proxies for these shares to Soriano 
who has only 1.7 per cent of the outstanding shares. 


The plan also gives the A. Soriano Group Companies, the right to buy up to 
19 million of the shares. 


Aside from his 1.7 per cent holdings, Soriano also holds proxies for 11.3 
per cent of San Miguel's outstending shares. 


PCGG incoming Secretary Ramon Diaz said he sees the possibility of Soriano 
strengthening his control over the country's largest food and manufacturing 
corporation with the stock dispersal plan. 


Diaz said he will ask SMC for clarification on a number of items which he 
finds questionable. He said SMC has told him the plan is not final and they 
are open to suggestions. 


Under the plan, SMC is offering UCPB P3.8-billion for the 38-million shares, 
or P100 per share. | 


The shares, according to the plan will be disposed of as follows: 


About 16.6-million shares are to be offset against claias of SMC with UCPB 
amounting to P1.6 billion. 


SMC said no cash outlay will be involved and the shares will initially and 
temporarily revert to Treasury and will therefore be non-voting. 


An additional 2.5-million shares will be acquired by the SMC Retirement and 
Death Benefit Plan through an offset of the peso proceeds of its deposit 
with UCPB. 
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The balance of 19-million shares will be offered to two or more institutional 
investors who interests are consistent with national and corporate interest 
as determined by the SNC board of directors. 


A. Soriano Group of Companies will seek equal opportunity to participate for 
the purchase of the 19-million shares under competitive terms and condition 
with the approval of the government, the plan stated. 


The SMC assets to be offset with UCPB shares are the P500-million downpayment 
made for the 33-million shares last April; P500-million worth of UCPB 
preferred shares; P210-million of uncollected dividends on UCPB preferred 
shares of 1984, 1985 and 1986; and P400-million advances to CHF Trading 
Companies, for a total of P1.6 billion. 


SMC said as soon as it is practicable or within six months if market con- 
ditions permit, the 16.6-million shares will be dispersed as follows: 


Three to five million shares will be offered to SMc's 18,000 employees through 
liberal payment terms. 


11.6 million to 13.6 million shares will be offered to existing stockholders 
on a pro-data basis under an attractive payment schemej to ensure fair 
treatment of their equity. 


Any shares remaining unsold after the employee and stockholder offerings 
may be placed with institutional investors whose interests are consistent 
with national and corporate interests. 
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PHILIPPINES 


LOAN FUND LAUNCHED TO BOOST AGRICULTURE 


Quezon City WE FORUM in English 23 Feb 87-1 Mar 87 p 11 


“Ist Salvo in the War 


[“Looking Up" column by Gualberto B. Lumuauig: 


Against Rural Poverty”) 


[Text] 
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PHILIPPINES 


MANILA DAILY: PCGG ACTIVITIES DISCOURAGE INVESTMENT 


Manila MANILA BULLETIN in English 16 Feb 87 p 6 


(Editorial: "PCGG's Bautista Discouraging Cory's Investment Policy"] 


[Text] 


RESIDENT Cory 


Aquino has been in- 


viting businessmen to 
invest in the Philippines 
wherever she goes. The 
same thing is true with 
Vice President Doy 
Laurel, Trade Minister 
Jose Concepcion, Tour- 
ism Minister Antonio 
Gonzalez, and other high 
officials. In inviting in- 
vestors they assure 
them, among other 
things, of the traditional 
Filipino hospitality. 
Strangely § enough, 
Commissioner Mary 
Concepcion Bautista of 
the PCGG wrote Im- 
migration Commission- 
er Enrique Joaquin a let- 
ter dated Feb. 5, 1987 — 
a letter which was given 
wide publicity here a few 
days ago — asking for 
the deportation of 10 
Hong Kong Chinese 
technicians, eight of 
whom had _ working 


visas, because of the ter- 
mination of their em- 
ployment in two seques- 
tered garment firms — 
American Inter-Fashion 
and De Soleil Apparel 
Manufacturing Corp. 
One of those Chinese 
was the representative 
of the foreign investors. 
In an order of Dec. 29, 
1986, the PCGG had 
ordered that the produc- 
tion departments of the 
two firms be put solely in 
Filipino hands. 

If Commissioner 
Bautista had only given 
due consideration to 
President Aquino’s in- 
vestment policy, she 
would not have asked for 
the deportation of the 
technicians, for the act 
deprives the investors of 
their participation in the 
operations. Hence, their 
interests are now with- 
out needed safeguards. 
Such an act, therefore, 
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We shudder to think of 
what will happen if in 
order to give employ- 
ment to 10 
thousands of other Fili- 
pinos will not be able to 
find jobs because foreign 
investors have been 


and capitalists. For be- 


be the economic traged 
of our time, for it will 
surely derail the econo- 


mic recovery program of 
President Aquino. 











THAILAND 


GENERAL CHARUAY POLITICAL ROLE ON CHAWALIT'S BEHALF EXAMINED 
Bangkok NAM TIIANG in Thai 12-18 Jan 87 pp 19-21 


[Article: "Do Not Overlook Lt Gen Charuay Wongsayan, the One Who Showed 
the Way for ‘Big Chiew'"] 


[Text] Among the army officers from the Chulachomklao Royal Military 
Academy, class 1, under the leadership of General Chawalit Yongchaiyut, 
leader of the parade of responsibility for the entire army, some have 
taken control of important jobs at Supreme Command Headquarters. This is 
not only because of the political and military timing and personal 
abilities of General Chawalit Yongchaiyut and the Chulachomklao Royal 
Military Academy, class 1, army officers, but also because of another 
person whose ability and performance should not be overlooked. This 
person is Lt Gen Charuay Wongsayan. 


This officer rose as a staff officer. When he was a lower-grade officer, 
he was with Army Region 2. He is close to Gen Prem Tinsulanon and 
General Athit Kamlang-ek. Once, when Gen Prem Tinsulanon was inspecting 
the construction of the Chulachomklao Royal Military Academy at Khao 
changok, Nakhon Nayok Province, he said to Lt Gen Charuay Wongsayan, who 
greeted him: "Charuay, your barb is frightening, isn't it?" This was 
because Lt Gen Charuay Wongsayan was wearing a black militia uniform with 
a battle scarf around his neck and sporting a large knife. 


It seems that Lt Gen Charuay Wongsayan was responsible for civil affairs 
while fighting communists in Army Region 2 as he moved up in his career. 
In addition, when Gen Athit Kamlang-ek suppressed the Young Turks in 1981 
and became a powerful figure in Bangkok, Lt Gen Charuay Wongsayan followed 
him to Bangkok and worked at Suanruenrued; he had responsibility for 

civil affairs, Gen Mana Ratanakoset's unit. 


When General Mana retired from the service on 30 September 1986, Lt 
General Charuay moved up to be the army's assistant chief of staff for 
civil affairs. At present, he holds another position as director of 
civil affairs in the Internal Security Gperations Command [ISOC]. 


The position doesn't sound very exciting because it is neither a combat 
position nor one that is concerned with the complicated intelligence work 
associated with the ISOC in the past. 
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In particular, after the army defeated the Communist Party of Thailand 
[CPT] and ended the war, the civil affairs field became more important 
because, after the war was over, the CPT rank and file had to go into 
the cities to make their living just as other people had to and as 
permitted by government officials. For those with no job skills, ISOC 
would help provide land, for example, or tools. This is the job of 

Lt Gen Charuay Wongsayan; it is a very big one and he has 2 budget of 
about 100 million baht. 


Civil affairs does not mean that things are done openly in terms of 
development or assisting former members. It also includes security 
matters, which involves taking a close look at the behavior of those 
who are now in the cities as well as on civilians’ political roles. It 
is this officer's responsibility to analyze these reports and submit 
conclusions to his boss and good friend, Gen Chawalit Yongchaiyut. 


It cannot be denied that the secret role of Lt Gen Charuay Wongsayan, in 
the past as well as the present, plays a role in guiding the way for 

Gen Chawalit Yongchaiyut and helps him avoid obstacles and pitfalls en 
route to the top civilian position, that of prime minister. 


If we draw conclusions about Lieutenant General Charuay Wongsayan's support 
for his boss and good friend, the major ones are as follows: 


Gathering and unifying firm ideas before ejecting General Athit Kamlang-ek 
from the position of commander-in-chief of the Royal Thai Army on 27 May 
1986. There were five events concerning the dismissal, including the 
incident at Phuthamonthnn, 3 weeks before the dismissal. On the night 

of 26 May, while Chawalits friends and subordinates prepared for the 
affair, Gen Chawalit Yongchaiyut stayed overnight at Lt Gen Charuay 
Wongsayan's residence in order to wait for the order at 0700 27 May 1986. 


After we had talked to Lt Gen Charuay Wongsayan at a hotel in Loei 
Province in September 1986, we learned that an«rher of Lt Gen Charuay's 
important jobs is to collect intelligence t’\ai gets back to the Royal 
Thai Army commander-in-chief on political matters. This could include 
interviews, with the commander-in-chief, Royal Thai Army, when he says 
that the military must not get involved in politics, and the Senate's 
denial of protection for Mr Amat Khamthetthong and Mr Sawat Lukdot 
concerning the 9 September coup. 


Another secret job that Lt Gen Charuay successfully accomplished and 
orchestrated concerned the members of Parliament who wanted to cut the 
army's secret funds. Looking back on the situation, at the beginning 

of December 1986 after Air Chief Marshal Phaniang Kantarat minister of 
defense, considered cutting 53 million baht at the ministerial level from 
the 343 million baht secret fund. It went to [parliamentary committee] 
where it was cut another 4 million baht. At that time, several members of 
Parliament, including Mrs Yenchit Raphiphat and Mr Samphan Paenphat, 

took advanaage of the situation to clobber the military and make a name 
for themselves. 
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The army was under heavy attack by members of Parliament, especially when 
the Bureau of the Budget responded to the roposed 53 million baht budget 
increase with only 12 million baht. This added fuel to the fire for MPS 
in attacking Chawalit who did not know how to solve the problem. He 
moaned that “it hurt a lot" because he was the first and only Royal Thai 
Army commander-in-chief whose secret fund had ever been cut. 


In that critical situation, a new idea surfaced in the army--"everyone 
must be made to underste-d"--the originator of that idea was Lt Charuay 
Wongsayan. 


Gen Chawalit Yongchaiyut invited in writing the members of the special 
committee on the proposed 1987 fiscal year budget to listen to the army's 
explanation at the army's meeting hall. The invitations were issued 

on the morning of 8 December 1986, and after a while, there was severe 
back-and-forth in Parliament because members of Parliament who were 
members of that committee verbally attacked the army, saying that its 
action of inviting the committee to listen to the army's explanation was 
disgusting because every other government agency has to go to the committee 
because it is the approving authority for the budgets of the agencies. 


The situation on 8 December almost got the army into trouble even though 
on the day before that Gen Chawalit had met Gen Prem to explain the 
invitation to the members of parliament to listen to the explanation of 
the need for the secret fund. But when the invitations were sent out, 
they were attacked seriously and the government coalition party, the 
Democrat Party, reacted by sending only 1 of its 11 members of the 
committee, Mr Samphan Lertnuwat. 


Finally, the secret fund affair ended beautifully when members of 
Parliament like Gen Mana Ratanakoset, Mr Wattana Atsawamek, and Police 
Capt Chalerm Yubamrung helped out. That day, the army was able to get 24 
votes from the members of Parliament and another 2 votes from members of 
the committee who were not members of Parliament for a total of 26 or half 
of the committee's 52 members. 


On the day the army secret fund issue was decided in Parliament, the army 
won handily when Parliament allowed an increase of 12 million baht in the 
army secret fund by a vote of 171 to 73. This plan and all its moves were 
those of Lt Gen Charuay Wongsayan, who is in charge of civil affairs. 


The most recent, major secret project undertaken by Lt Gen 
Charuay was checking Gen Athit Kamlang-ek's interview tape on Channel 5. 
Later news reports said that there were some changes to the tape. 


The story is that the producer of a program called "Celebrity Biography," 
airing at 2300 on Channel 5, had interviewed General Athit Kamlang-ek 


about his 1 |! ‘ter retirement and had sent the tape to the Radio and 
Television ‘oicast Commission for review. It was approved for broad- 
cast on 15 uber. 
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For some unclear reason, there was a report that the interview with Gen 
Athit that was to be broadcast had several parts in which others were 
implicated. Most noteable were his references to homosexuals, known as 
"gays." Also, there were some questions from the moderator which praised 
Gen Athit too much. For example, he was asked “if people get together 
and they want you to be the leader, what will you do? 


That afternoon Lt Gen Caruay Wongsayan and Lt Gen Arun Pariwathan, 
assistant chief of staff, Royal Thai Army, appeared at Channel 5 and 
prohibited the broadcast of this tape and called for a substitute propram. 
Lt Gen Charuay and Lt Gen Arun inspected the tape in detail once more 
before they left. 


That evening, 30 minutes before broadcast time, an order was given allowing 
the tape to be broadcast with deletions of some parts which powerful 

people did not like. The order concerning this videotape contained three 
elements: it was not to be erased, it was not to be viewed, and it was not 
to be duplicated. 


Another project Lt Gen Charuay is studying quietly is the Kra Canal project, 
which already shows some movement. 


The committee for this is chaired by Mr Wattana Asawamet, People's Party 
member of Parliament from Samut Prakan. Ile has been studying the idea 
and trying to get the army involved by claiming that the Royal Thai Army 
commander-in-chief agrees with the project and will support it. Major 
General Panya Khwanyu, deputy director of civil affairs and deputy chief 
of staff had explained the army's opinion, but he seemed to be warning 
against involvement. There could be bad results because some members of 
Parliament from Songkhla Province who would benefit by digging the canal 
along A5 between Satun and Songkhla so that land as well as other things 
could be sold. 


Today, Lt Gen Charuay Wongsayan still looms as large and mysterious, and 

his term of service lasts until 1992. If the general staff still firmly 

leads the army, a professional army officer like Lt Gen Charuay Wongsayan 
who is serious, loves his work, and is loyal to his boss, might not find 

it difficult to get ahead fast. 
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SMUGGLING FARNINGS, PROSPECTS FOR LIBFRALIZED BORDER TRADE 
Bangkok MATICHON SUT SAPDA in Thai 8 Feb 87 p 10 


[Article: "Cross-border Trading, Proof of the Policy of "Not Benefiting 
From What Is Near You") 


[Text] In the past 2-3 years, protectionism has been used in world trade, 
especially by superpowers, like the United States, they have used it 
effectively to pressure competiting countries. The aforementioned policy 
has spread to other parts of the world. Even European countries and 
economic superpowers like Japan hve successfully used this policy. The 
effects of the aforementioned policy usually strike a group of countries 
known as developing countries. 


Even Thailand could not escape its effects. It has lost about 10,000 
million baht from trade protectionism." Because of the aforementioned 
crisis, government and private agencies have started to review cross- 
border trading policies seriously. This was shown by the questionnaires, 
sent by the Thai Chamber of Commerce to the provincial boards of trade 

of all 16 border provinces, concerning problems in and obstacles to 
cross-border trading. A conference was organized also on "addressing 
doubts concerning cross-border trading" for 9 October of last year. The 
trade board chairmen of the 16 border provinces participated and expressed 
their opinions on a wide range of issues. 


This initiative of the Board of Trade of Thailand stimulated the govern- 
ment agencies to see the light and pay more attention to reviewing cross- 
border trading policy. 


Reports from government agencies concerning Thai exports to neighboring 
countries, for a 6-month period in 1986, showed that exports to Malaysia 
amounted to 4,832.9 million baht while exports to Laos amounted to only 
309.85 million baht; to Burma, 201.8 million baht; and to Cambodia, onlv 
10.1 million baht. If we look at the figures the government agencies 
report for cross-border trading for the first 6 months of 1986, they are 
shocking because Thai exports to Laos amounted to only 73.4 million baht; 
between the Thai border and Burma at Mae Sot, Tak Province, only 5.4 
million baht; and at the same time, on the southern border between Thailand 
and Malaysia, 2,353 million baht. 
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If we only look at the figures recorded by government agencies, we might 
not know whether cross-border trade is worth it because the neighboring 
countries are governed under systems opposite to that of Thailand. But 
what we cannot deny is that the trade outside the system, known as the 
"black market," posts figures far higher than those of the government 
agencies. The estimate of businessmen on the Thai-Lao border is that the 
figure there is no lower than 1 billion baht; on the Thai-Burma border, no 
lower than 1.5 billion baht. On the southern border it is estimated that 
ant-armies not caught by the government bring across no less than 1 billion 
baht per year. On the Cambodian border, the guess is that although there 
is not much there is no little smuggling. The estimate is that there is 
no less than 5 billion baht per year in trade outside the system. 


The question is why the vaiue of trade outside the system or on the 
"black market"is much higher than the value in the normal system. The 
answer is the government agescies concerned can't escape responsibility. 
There are several regulations which hold down cross-border trading, for 
example, those which designate strategic goods. These number 273 items, 
which does not correspond with the real situation hecause these include 
several items which the tracing partner-countries need. Although there 
has been an announcement decreasing the number to 61, this is still too 
high; it should be reduced further in order to expand cross-border trade. 


The 2°),000 baht per transaction trading limit is another obstacle to 
progress in cross-border trading because the amount was determined not 

less than 10 years ago and has not been changed. That amount of money is 
too small and not worth the cost of doing business. There are requests 

to increase the limit from 20,000 baht to 100,000 baht to make the trans- 
actions worthwhile. Finally, there was an attempt to increase the limit 
by authorizing the provincial governors to allow 50,000 baht worth per 
transaction, which is still under consideration by the Ministry of Finance. 


The biggest obstacle and problem that holds back progress in cross-border 
trading is the corruption of customs officials along the borders. Their 
behavior burst into view during the Chamber of Commerce conference 9 
October of last year. There were disclosures of the incomes of the 
officiais. Because of the 20,000 baht limit, customs officials have to 
issue exchange vouchers. Border businessmen call “chartreuse EC bills." 
They require a fee of 50 baht, each but the truth revealed in the conference 
was that the businessmen have to pay 600-650 baht for each voucher. In 
Ranong Province, they cost 615 baht; in Tak Province, 635 baht; and in 
other provinces it costs about 600 Baht. It is estimated that each year, 
cross-border businessmen have to pay no less than 2 billion baht to 

these parasites. The actual income realized by the country is less than 
500 million baht. 


Resides this, we need to review increasing the number of trading points 
because what we have now compared to the length of the border is too little. 
This makes smuggling easy, especially on the border between Thailand and 
Laos, which is 800 km long. There are only three trading points on this 
border: two in Nong Kai Province and only one in Mukdahan. 








What the government should seize on at this time is the trade on the Thai 
borders with Burma and Laos because the trade between Thailand and Burma 
at Mae Sot is getting lively. The Burma-China border is a thorn in 
Thailand's side due to the fighting between the minorities in Burma and 
government troops. This has resulted in Burmese businessmen doing more 
business with the Thai after the recession when the Burmese devalued the 
kyat in 1985. If Thailand does not hurry, it will lose a great deal of 
money because the Burmese government has already started to allow Japanese 
investors to invest in the building of shopping centers in big cities 

like Rangoon. 


Concerning Laos, although it has a close political relationship with 
Vietnam, communications between Laos and Vietnam are difficult and 
inconvenient for trade. Therefore, there is an opportunity for the 
government to seize the advantage. 


All of these constitute some of the problems and facts which we want to 
stimulate the government agencies to quickly act upon seriously after 
being infatuated with the "not benefiting from what is near you" policy, 
that ‘':, follow the ass of the Westerners and go bankrupt. 


13216/9190 
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MILITARY VIETNAM 


CULPRITS IN ‘PHANTOM’ DELIVERY OF GOODS BROUGHT TO TRIAL 
Ho Chi Minh City SAIGON GIAI PHONG in Vietnamese 13 Nov 86 p 2 
{Article by Tuan Phuong: "Through a Crime of Importing 'Phantoc Goods") 


{Text) In past years, the cutting and processing of timber, though attaining 
definite results, has been rife with many flaws in the way of managing, in 
cutting and, particularly, in shipping and receiving lumber for flooring for 
export. So, “timgber stem borers" can work at and disintegrate a large amount 
of the state's foreign currency. In this article, we refer only to the flaws 
in managing the export flooring lumber in the Native Forestry Isport-Export 
Branch in Ho Chi Minh City which is subordinate to the Native Forestry Import- 
Export General Corporation (Ministry of Foreign Trade). This is the place 
which lost 1,131.74 cubic meters of flooring lumber, and damaged the state 
budget by hundreds of thousands of dong in foreign currency. 


When the warehouse custodian is in cahoots with the warehouse accountant and 
warehouse deputy in bringing in nonexistent goods.... 


Nguyen Ky Nam guarded the warehouse at 2/18 Tan Thuan Street which belongs to 
the Native Forestry Import-Export Branch. Taking advantage of assigned tasks 
and the fact that the branch did not inventory the warehouse, over the 2 years 
from September 1979 to October 1981, Ky Nam, in collusion with the warehouse 
accountant Le Thi Thuy and the deputy of the warehouse Nguyen Thi Tuyet Mai, 
on many occasions took in nonexistent flooring lumber for installations and 
tangled up the entries in the ledger in order to appropriate state property. 


Knowing that the Native Forestry Import-Export Branch had signed an economic 
contract with the Dong Nai Forestry Service and that the latter would assign 
installations at Ho Nai-Bien Hoa as Tan Phu 1, Tan Phu 2, Tan Phu 3, Vinh An 
2, and Ma Da to cut the timber, Nguyen Ky Nam hooked up with these five 
installations to work illegally. 


Ten cubic meters of flooring lumber is recorded in the delivery certificate 
for the Native Forestry Import-Export Branch when, in fact, the installations 
delivered only 8 or 9 cubic meters. Yet Nam still signed for the certificate 
that he received the full 10 cubic meters. There were even some installations 
that delivered no goods, yet Nam "let it pass" and signed for full receipt. 
For every cubic meter of "phantom" fooring lumber Nguyen Ky Nam signed for in 


84 








this way, the installations paid Nas from 250 to 300 dong. On 19 October 
1981, the Wative Forestry Import-Export General Corporation (Ministry of 
Foreign Trade) inventoried the warehouse at 2/18 Tan Thuan Street and 
discovered a shortage of 1,131.7% cubic seters of flooring planks, damages in 
the amount of 904,000 dong (old currency). 


And nonexistent exports 


Along with the nonexistent entry of flooring lumber, and in order to 
correspond with the amount of goods short in the warehouse, Nguyen Ky Nas 
the money to bribe and be in cahoots with a number of drivers from 
Merchandise Shipping and Receiving Corporation (Foreign Trade Service) such 
Ta Ngoc Tu, Nguyen Van Quang, etc., so they would carry the delivery 
certificates without the goods to the port for loading on foreign ships. To 
do this, the drivers had to work in cahoots with <tevedores and inspectors. 
For each delivery to the Saigon port, Nam gave a driver from 500 to 800 dong 
to split among the inspection personnel. Phan Thi Kia Anh and Phan Ngoc 
Duyen, two stevedores of the Saigon Port Corporation, accepted Nguyen Ky Nam's 
"split formula" and signed for receipt on Wam's vertificates for 

nonexistent delivery the drivers brought. Specifically, Kim Anh s 
certificates for nonexistent export for Ta Ngoc Tu for two trips and earned 


Export General Corporation in Ho Chi Minh City, there were complaints about 
the export of flooring planks for the ships of Bulgaria and the Soviet Union 
because of a shortage of 713 bundles and because quality was not guaranteed. 
The general corporation had to abolish the contract with Bulgaria and had to 
repay the Soviet Union 170,000 dong in soney from the Vietnam budget. 


A Couple of Observations 


Nguyen Ky Nam, the perpetrator of this crime, sought every way possible to 
make a profit and seriously damage the property of the state. On 24 October 
1986, the Ho Chi Minh City People's Court heard the defendants' cases and 
sentenced Nguyen Ky Nam to life imprisonment, Nguyen Thi Tuyet Mai to 10 years 
in prison, Phan Thi Kia Anh and Phan Ngoc Duyen to 2 years in prison each, Ta 
Ngoc Tu and Nguyen Van Quang to 2 years in prison each. All defendants were 
compelled to pay 22,634,800 dong to the public fund; al! the machinery and 
equipment of the 5 timber cutting and processing installations in Ho Nai-Bien 
Hoa was confiscated. This punishment is appropriate and severe for Nguyen Ky 
Nam and his cohorts, and was applauded by the people of the city. 


But a question which should be raised is why Nguyen Ky Nam and his cohorts 
were able to steal 1,131.74 cubic meters of flooring planks for export. The 
main reason is the lax management of the Native Forestry Import-Export Branch 
in Ho Chi Minh City in shipping and receiving goods from timber outting and 
processing installations in Dong Nai. On the other hand, the branch also did 
not regularly inventory the warehouse at 2/18 Tan Thuan Street. The evidence 
is the period from September 1979 to October 1981. This means that it was 
after Nguyen Fy %a* \ad served as the warehouse custodian for 2 years that 
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they inventoried and discovered the shortage (a very valuable amount of goods 
for the foreign trade sector). Furthermore, the signing of economic contracts 
so installations can cut tisber and process it for direct shipment of products 
to the warehouse custodian is a flaw that should not be approved. Public 
opinion recommends that responsible and legal agencies deal appropriately with 
those who have concern and responsibility in this crige. 


6915 
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MILITARY VIETNAM 


WORKERS ILLEGALLY SELL LEAD SHEATHED CABLE 
Ho Chi Minh City SAIGON GIAI PHONG in Vietnamese 27 Jan 87 pp 1, 2 


{Article by V. Q.: "Illegal Trade in Lead Sheathed Cable from Haiphong to Ho 
Chi Minh City") 


(Text) An illegal transfer and sale of three spools of lead sheathed cable 
(about 6 tons) from Haiphong to the city has been discovered by workers of 
Post and Telecommunications Project Corporation 2. 


The trade in this lead cable was initiated by Le Duc Vien--a saterial supply 
worker in Project Unit 1 of Post and Telecommunications Project Corporation 2. 
The deal should actually have been accomplished by the saterial supply office 
of the corporation with the necessary contracts in accordance with sanagesent 
principles. However, upon receiving the inforgation from Vien, the 
corporation deputy director, Huynh Thanh Phong, signed a suggestion that the 
Haiphong Post and Telecommunications Service give up three spools of type HOTH 
lead sheathed cable, 929 meters in length, and did not inforsg the material 
supply office. 


When the ship VX-0!1 reached the city, the unit managing the VX-0!1, the 
Haiphong Marine Products Joint Enterprise, sent a notification requesting that 
Post and Telecomamunications Project Corporation 2 pick up the cargo (the 
notification was dated 5 January 1987). Although “amazed” by these three 
unexpected pieces of freight, the corporation carried out all the procedures. 
When personnel from the corporation arrived at Tan Cang (Newport) to pick up 
the freight (3 days after receiving the notification), the three rolls of 
cable had already been picked up! The unit receiving the freight was Project 
Unit 1. 


Immediately after returning, the chief of Project Unit 1! gave permission for 
chopping up and selling 230 kilograms at a price of 230 dong per kilograms. The 
amount of money received was 190,900 dong. The sale was discovered by cadres, 
workers and civil servants, and halted for disposition by internal affairs. 


Although the lead sheathed cable above was scrap material, the recovered lead 
(melted down) is an essential material. The illegal acquisition, chopping up 
and sale of this lead by personnel from Project Unit 1 are clearly not within 
the production objective of Post and Telecommunications Project Corporation 2. 
The incident above must be clarified. 


7300 
CSO: 4209/337 


87 














DECREASING VOLUME OF CRITICISMS, SELF-CRITICISMS CITED 


Ho Chi Minh City SAIGON GIAI PHONG in Vietnamese 4 Jan 87 p 4 
("Things We See" column by Chuc Vu: “"Seasonal...Criticisas") 


(Text } After the 6th Party Congress had been held, criticisms and 
self-criticisms suddenly decreased in volume and even stopped altogether in 
some localities, committees, and sectors. 


It was understandable, for arrangements having to do with nominations of 
people had been made. Quite a few people holding positions of power and 
authority now felt reassured and relieved as if a burden had been taken off 
froa thea! 


if things continue going this way, criticisms and self-criticisms can easily 
become a lost crop because people thinks in terms of season. When the crop 
ripens everywhere, they loudly talk about it, but then after “the harvest" is 
over (how can one be sure there has been a harvest) and the paddy has been put 
away in baskets, they feel they are entitled to some peace of gind. 


That was exactly what happened to a certain director who, prior to the season 
of criticisas, was riding his bicycle (he acted iapressively by getting on and 
off his bike) and showing his incorruptibility, only after he had put away his 
Peugeot 505 in the garage. Now he remains a director, and the automobile has 
been taken from the garage. As i suddenly remembered a poem by Giang Nas, I 
tried to write the following parody: 


"In the past you had harshly criticized using an automobile because of a fear 
for criticisms, for failing to be nominated, 

"But now you are crazy about using it because gasoline and o11 are plenty. 

"As you remember the good tiges you have spent at Cam Ly Fails, 

"You wonder what is the use of refusing to ride in that automobile." 


Within the same “seasonal-category” framework, in some localities they again 
"have begun to continue” reviewing the use of Honda cub motorcycles by female 
passengers! 


5596 
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POLITICAL VIETNAM 


ROLE OF S&T IN FUTURE PARTY DEVELOPMENT STRESSED 
Hanoi KHOA HOC VA DOI SONG in Vietnamese 16 Dec 86 p 1 
{Editorial: "The Congress of New Thinking") 


(Text] For more than one-half century, ever since our party was born, 
Vietnamese communists, imbued with Marxism-Leninism, have been correctly 
defining and skillfully tapping tne powerful forces of all society. Asa 
result, the revolution won victory after victory in the cause of national 
liberation and the cause of winning the country's total independence. Today, 
our fatherland has entered a new era: the era of socic-economic development 
in the initial stage of the period of transition to socialism without 
experiencing the stage of capitalist development. In the view of Marxisn- 
Leninism, it can be said that present day Vietnamese society is a negation of 
war time Vietnamese scciety. Therefore, it is contrary to the dialectic to 
apply deductions based on the strength and forces of war time society as well 
as ideal war time social models to our society today in a manner that reflects 
voluntarism. 


Most importantly, this way of thinking leads to mistakes in defining and 
developing upon economic forces under our country's current social conditions. 
The war time social relations between the individual and the community, such 
as the relationship between a soldier in combat and the community, are no 
longer appropriate when performing economic work. The social rules, policies 
and organizations suited to war time are not compatible with the current needs 
of society. This is evident in the serious maladies of bureaucratic 
centralism and state subsidies, which have increasingly shown themselves to be 
conservative factors impeding the evolution of society. 


The mistakes made in economic management and the organizing of society have 
led to an erosion of confidence. Never before have we been in the situation 
that we are today: on the one hand, bureaucracy and authoritarianism are 
rampant. On the other hand, liberalism, the lack of discipline and negative 
social phenomena are widespread. And, we have used bureaucratic measures to 
treat the malady of bureaucracy. While we have been appealing for the right 
of ownership to be upheld, the citizen has lost even the right to enjoy the 
fruits of his labor. We want to reduce the size of the state staff but it 
continues to grow. We want to achieve a consensus of will and action but the 
decline in confidence is becoming increasingly serious... 
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It truly came as a profound lesson to us when the Soviet Union, the leader of 
the international communist movement, advanced the slogan: adopt new 
thinking. And, the general secretary of our party has deeply analyzed this 
view as applied to the circumstances of Vietnam's revolution. 


In contrast to the formal dialectic, which holds that it is possible, from any 
starting point, to deduce everything about the world through a system of 
continuous cause and effect, K. Marx always instructed communists to make 
their starting point the existence of a specific society and research this 
existence just as the various fields of science study their subjects. Only in 
this way can communists determine and develop the forces of the revolution. 
Thus, above everything else, scientific socialism is a science that has an 
object and a scientific methodology. It is never a dogmatic theory. 
Scientific socialism requires that we, the persons who are transforming and 
building society, adopt the way of thinking of scientists, that is, requires 
that we determine the special laws governing the movement of society squarely 
on the basis of the realities of social existence. 


In the world, there is a movement under way within the proletarian revolution 
to adopt new thinking. This movement has its origins in the new circumstances 
of the world, a world in which the scientific-technological revolution has 
changed many basic social factors and made many concepts outmoded. 


The modern scientific-technological revolution is taking place throughout the 
world and creating new relatiorships between man and nature. Man is capable 
of rapidly destroying the environment and also fully capable of regulating the 
most basic factors of the environment. Nuclear war, "Star Wars," ecological 
War...all these things lead to the destruction of life on earth. Therefore, 
mar must work with, not against, nature. "Confrontation" must be replaced by 
"dia'ogue." War must be replaced by economic emulation in peace. 


The scientific-technological revolution is not occurring at the same rate in 
all regions and nations of the world. The struggle between socialism and 
capitalism, the struggle between the national liberation movement and 
colonialism, both old and new, and the struggle among the capitalist countries 
are becoming increasingly bitter. Socialism and the forces of revolution are 
fully capable of using and must use the strength of science and technology to 
win final victory. 


The modern scientific-technological revolution is playing the key role and has 
truly made science a direct production force. As a result, it has profoundly 
changed the structure of society. Along with the scientific-technological 
revolution, there has been a revolution in socio-economic management. The 
scientific-technological revolution is the moving force behind the evolution 
of society. Therefore, the increasingly large corps of persons engaged in 
scientific and technical work must become a vanguard force within the 


proletariat. 


On the basis of the theoreticsl and practical points cited above, we are 
absolutely confident that the 6th Congress of the Communist Party of Vietnam, 
the congress of new thinking--revoluticnary and scientific thinking--will help 
us to "closely tie science and technology to social production and life and 
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quickly make science and technology one of the factors determining the 
development of the national economy." The scientific-technological revolution 
will surely play the key role among the three revolutions and advance our 
country to socialism in a rapid and steady manner. 
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POLITICAL YIETNAM 


BRIEFS 


PARTY ADMISSIONS, DISCIPLINARY ACTION--In 1986, 89 pasty installations in Cu 
Chi District organized the admission of 187 new party members, including 137 
whose cultural background was of level 3 and higher. Almost all of the newly- 
admitted party members had matured in the basic-level movement for 
revolutionary action. In addition to promoting the development of new party 
members, the Cu Chi District CPV Committee was maintaining regular control 
aimed at upholding party discipline. In 1986, it took disciplinary actions 
against 38 party members, including 6 cases of expulsion, 8 suspension, 1 
dismissal from duty, and 7 warnings. The number of party members having 
violated party discipline in Cu Chi District last year accounted for 1.1 
percent of its total membership. [Article by M.V.: "Cu Chi District Admits 
187 Wew Party Members, Expels 6 Disqualified Members"] [Text] [Ho Chi Minh 
City SAIGON GIAI PHONG in Vietnamese 8 Jan 87 p 1] 5598 


CSO: 4209/305 
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ECONOMIC VIETNAM 


EXPORT OF VEGETABLES, FRUITS HEACHES HIGHEST LEVELS 
Ho Chi Minh City SAIGON GIAI PHONG in Vietnamese 4 Jan 87 p 1 


[Article by T.Q.T.: “Export of Vegetables, Fruits Brings Back Fertilizers, 
Gas and Oil, and Insecticide Worth Millions of Rubles") 


{Text] As of 31 December 1986, the amount of foreign currencies collected 
from exporting fres; and processed vegetables and fruits by the Ministry of 
Food's VEGETEXCO (Vietnam National Vegetable cad Fruit Iport-Export 
Corporation) in Ho Chi Minh City has reached the highest levels in 10 years 
and exceeded the 1986 plan goal by 2.8 percent. Five items that were exported 
in large quantities were ripe bananas, oven-dried bananas, onion, frozen 
pineapple, and black pepper. Black pepper export alone exceeded the 1985 
level by 70 percent. Of 1,536 metric tons of oven-dried bananas exported by 
the corporation nearly 1,200 tons had been supplied by Ho Chi Minh City 
production units. 


The corporation has also brought back for producers millions of rubles of 
fertilizers, gas and oil, insecticide, and so on. 


In December 1986 the corporation began to ship Ben Luc pineapples, the well- 
known product of Long An Province, by air freight and reduced the rate of 
losses to only .8 percent. 


5598 
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VETERAN CADRES SUGGEST WAYS TO IMPROVE COAL SECTOR OPERATIONS 


Hanoi LAO DONG in Vietnamese 6 Nov 86 p 4 





{Article by P.V.C.: "A Number of Regulations Within the Coal Sector Must Be 
Respected*" } 





{Excerpts] Editorial Note: during the past 5 years, the state has invested 
more than 4 billion dong in the coal sector. Of this amount, 1.7 billion dong 
have been invested in construction and assembly work, thus raising the value 
of the coal sector's fixed assets 1.7 times between 1980 and 1985. With this 
investment capital plus the tremendous assistance received from the Soviet 
Union and the other fraternal socialist countries, the coal sector constructed 
and put into production a number of additional mines, opened a number of new 
construction sites at operating mines and opened a number of support projects, 
such as tipples, rail lines, wharves and storage yards, equipment and vehicle 
maintenance stations...thereby helping to maintain and increase the sector's 


capacity. 





However, besides the achievements that have been recorded, and against the 
background of the many difficulties still being experienced by the country's 
economy, the coal sector has also displayed many shortcomings and weaknesses 
in production and management, particularly economic management and technical 
management. As a result, it has been very difficult to implement yearly plans 
and not all aspects of these plans have been fulfilled. 


To help adopt new economic thinking and new ways of working and gradually 
overcome the stagnation, conservatism, bureaucracy and subsidization within 
the sector, a widespread exchange of opinions and thoughts concerning the 
direction to be taken by the coal sector is extremely necessary and will be of 
positive value. In this issue of the paper, we present to readers an article 
by Pham Van Cuong, a technical specialist, written on behalf of a number of 
scientific and technical cadres who have worked for many years within the coal 
sector. 


Our country has coordinated with the Soviet Union in planning the development 
of the coal sector. We have established a master plan for the development of 
the coal sector between now and 1990 and a forecast for the development of the 
sector between now and the year 2000. These are large basic investigation and 
planning projects that are very detailed, are supported by science and 











technology and have been approved by the authorized agencies. We and our 
friends put together a rather large force of scientific-technical cadres, 
worked for a long time and spent millions of dong (including foreign currency) 
to complete this work. These projects should be the compass guiding the long- 
range, stable development of the coal sector. While further adjustments must 
be made to these projects each year and during each planning period to bring 
them in line with specific conditions, we still must respect the basic 
guidelines and solutions set forth in these projects and absolutely must not 
ignore these projects of important significance. Regrettable is the fact that 
the laws on investments and capital construction within the coal sector have 
not been respected for many years. Investments in capital construction have 
met less than two-thirds of needs each year. The ratio of overburden stripped 
to coal mined at mines is incorrect (to date, more than 20 million cubic 
meters of overburden are "owed" compared to technical designs). At 
underground mines, the percentage of meters prepared for mining is very low 
comparea to the production of coal. "Mining coal in long, shallow strips" has 
become a serious, chronic malady that has extensively weakened the fabric of 
the coal sector. This is not to mention the harm caused by the desire on the 
part of some leadership cadres to record achievements, a desire expressed in 
shortsighted policies which entail "doing that which is easy, not doing that 
which is difficult" and are designed only to achieve high output within a 
short amount of time at any cost, thus leaving the difficulties for "future 
generations" to face. 


Today, practically all our large mines have voeen designed and fully equipped 
with the assistance of the Soviet Union in order to achieve mine capacity. 
Regrettable, however, as Truong Chinh stressed at the 10th Party Plenum (May 
1986), we have not made highly effective use of the equipment provided by our 
friends as aid and this equipment is still being wasted. There is no other 
way to achieve stable development within the coal sector on a long-range basis 
than by developing our scientific and technical potentials in order to make 
good use of the sector's existing equipment with the aia of achieving the 
rated capacity of large mines. To meet the pressing requirements of the 
national economy, the coal sector can quickly extract coal from veins and 
small mines by means of horizontal shafts, at strip mines where the overburden 
coefficient is low, etc. However, we will make a very serious mistake and be 
denounced by "future generations" if we ignore the need to continue to 
urgently build the large mines and increase their output to rated capacity, 
thereby creating solid conditions for the development of coal production in 
subsequent stages. 


On the basis of the observations presented above and as cadres and party 
members who have worked for many years in the coal sector, we earnestly make 
the following suggestions to the party congresses on the various levels: 


1. The targets set under the 5-year plan for the coal sector must not only be 
to produce 7.5-8 million tons of washed coal per year by 1990, but also to 
complete the construction of mines as designed in order to achieve the 
capacity approved by the state and create the conditions for achieving higher 
output under the 1991-1995 plan. 


95 




















2. it is necessary to respect the planning and master plan for the 
development of the sector between now and 1990 and the forecast for 
development between now anc the year 2000 that have been approved by the 
state. These must be adjusted annually and during each planning period to 
bring them in line with actual conditions. However, no one may change the 
basic contents or the guidelines set forth within these documents to suit 
convenience. 


3. Appropriate investments in the form of capital and other needs must be 
made in the coal sector in accordance with approved technical calculations. 
We must combat the thinking of placing sole emphasis upon achievements, combat 
the practice of operating on a day to day basis and stop the practice of 
"mining coal in long, shallow strips." Each year, we must evaluate the 
completion of plans and the achievements recorded in production and offer 
praise and awards on the basis of combined, comprehensive standards, not 
solely on the basis of the output of coal, in order to preclude wrongdoing and 
falsified reports. 


4, The coal sector must be guided in developing the large potentials that lie 
in its existing material-technical base under the guideline of simultaneously 
carrying out the three revolutions, the key one being the scientific- 
technological revolution. 


5. Our thinking concerning cadres must be revised. We must be determined not 
to appoint to leadership positions on the various levels cadres who lack a 
long-term sense of commitment and responsibility to the sector and whose 
thinking is only to record achievements in the immediate future, and who 
operate in a nearsighted manner that causes serious consequences in the 
future. 
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ECONOMIC VIETNAM 


COOPERATIVES TO GET MORE CAPITAL, TO IMPORT WITHOUT LIMITS 
Ho Chi Minh City SAIGON GIAI PHONG in Vietnamese 8 Jan 87 p 1 


{Article by D.C.: “Implementing Decision 192 of the Municipal People's 
Committee--Cooperatives To Borrow 50 Percent of Fluid Capital, 70 Percent of 
Fixed Capital From Bank, To Import Materials and Equipment Without Limit of 
Quantity and Time") 


(Text] At the meeting in the morning of 7 January 1987 discussing how to 
implement Decision 192/QD-UB of the Municipal People's Committee on organizing 
management and on the policies applicable to tne collective segment of the 
small industry and handicraft sector, Municipal People's Committee Vice 
Chairman Le Van Triet praised the municipal branch of the State Bank and the 
municipality's Labor Service and Price Committee for having taken positive 
measures to guide the efforts to implewent this decision. 


The branch of the State Bank in the municipality had been allowing the 
cooperatives that had self-supplied capital to borrow 50 percent of their 
fluid capital and 70 percent of their fixed capital in order to have sore 
capital available for product‘on or for getting new equipment and expanding 
production. The Labor Service had been applying the regulation on getting 
cooperative members to comply with their socialist labor obligation just as 
the workers and civil servants in the collective sector would have to. The 
Price Committee had been applying the regulations on fixing the prices for 
cooperatives to sell their products depending on whether raw gaterials had 
been supplied by the state or by themselves. There was a case in which the 
child of a cooperative member was admitted by the Polytechnic College on an 
equal footing with children of state workers and civil servants. 


The meeting showed a high degree of unanimity toward the new rules specified 
in Decision 192 and dealing with materials, consumption and import-export, 
wages and allowances, taxes, distribution of income, and so on. According to 
these rules, cooperative units (including cooperatives and production 
cooperative teams) can contribute capital or use foreign exchange obtained 
from business to import equipment and materials for production without any 
limits as to quantities and number of shipments; sign contracts with 
State-operated units for buying materia\s from them; exchange their products 
for convertible goods in order to create additional sources of materials; and 
have power supplied to them ona priority basis compared to individual 
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production households. In addition to delivering all of the products required 
in accordance with the goals set in their contracts with the state, 
cooperatives and production teams can organize sales at agreed prices, 
including opening stores to sell the products which the state had not bought 
or had remained unsold after the state's purchases. A number of high-level 
cooperatives were allowed to use foreign currencies on a trial basis, and the 
state was encouraging cooperatives to look for markets and to make trips 
abroad to study foreign markets. As to the products which are agade with 
equipment sent home by relatives living abroad, replace imported goods, or are 
made of domestic raw materials, which have replaced imported raw materials, 
all are exempted from income tax for a given period. Cooperatives can 
lease or buy patent and invention rights, technical secrets, and right of 
industrial ownership as state enterprises can. 


Le Van Triet requested the services, committees, and sectors responsible for 
implementing Decision 192 that have not yet taken action to materialize their 
task to do so immediately in order to set up a base for its implementaticn and 
thus to put an end to the common situation, which has become a bad habit, in 
which they are too slow in taking action to implement the municipality's new 
positions and decisions. 


5598 
CSO: 4209/ 305 


98 























HCM CITY TO AIM AT BOOSTING CONSUMER GOODS PRODUCTION 


Ho Chi Minh City SAIGON GIAI PHONG in Vietnamese 6 Jan 87 p 1 


(Editorial: "Consumer Goods Production, the Municipality's Strength and 
Responsibility") 


{Text] We are lacking consumer goods, even the more common ones made of 
domestic raw materials. The consumer goods production program, one of three 
econcmic programs with set gouls that the 6th Party Congress recommended, is 
the oasic way to overcome this situation and to satisfy at any cost the 
people's needs for essential consumer goods. Reflecting the spirit of the 6th 
Party Congress resolution, the chairman of the State Planning Commission has 
Stressed the task of producing consumer goods as a part of the goals set in 
the 1987 socioeconomic plan, which was presented to the National Assembly: 
"In 1987 there must be clear-cut changes in order to substantially increase 
the volumes of the more common consumer goods made available for the people to 
use, first of all the products made of domestic raw materials. The value of 
industrial corsumer goods output must increase by 10 percent over 1986." 


Our municipality is the nation's large industrial center and thus has the 
strength and capacity to make consumer goods. In past years we supplied 40 
percent of the nation's consumer goods. Although the quality of its consumer 
goods is far from stable, many localities like our consumer goods because of 
their varieties. However, we have used only about half of the output of our 
present machinery and equipment (in the state-operated sector only). The 
responsibilities of the municipality for the nation as a whole and for 
carrying out the three key economic programs require that it fully use the 
capacity of this sector’s machinery and equipment, at the same time further 
develop the producing capacity of other economic components, and step up the 
rate of development of industrial production. The resolution adopted at the 
4th Municipal Party Organization Congress also affirms onw of the major goals 
set for the 1986-1990 period: "To strive to develop the industries that make 
consumer goods and process foods from agricultural products in order to have 
more goods for export, to create more jobs for our working people, and to 
gradually build up accumulation from within our own economy." 


The greatest difficulty in industrial production in general and in the 


consumer goods industry in particular is the shortage of raw materials and 
materials. We must gradually resolve at any cost this lack of balance. To do 
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so we gust gmake proper investment inorder to build at any cos. raw 
materials-supplying areas for the benefit of the sectors that produce consumer 
goods out of domestic raw aaterials. Realities have enabled § the 
gunicipality's industrial installations to see it clearly. The raw 
materials-supplying areas of the Cuu Long Union of Jute Processing Enterprises 
ani the Municipal Union of Pharmaceutical Enterprises are the initial results 
of this trend towara producing more raw materials. 


In addition to creating new raw gaterials-supplying areas and iooking for 
domestic raw materials to replace, if possible, raw materials we must import, 
we must gake sure that only the raw materials and materials that have been 
determined for production would be imported. 


In industrial production, we stiiil waste asterials and raw materials. To 
invest science and technology in looking for advanced industrial pians, to 
reduce the rate of consumption of materials and raw wateria!s per uni’ of 
product while still ensuring good quality, and thus to make a larger volume 
of products with the same quaitities of materials and raw miterials. That is 
the important direction for long-term investment in industry capasie of 
helping to overcome, as an immediate effect, the present difficulties in 
coiaection with materials and raw materials. 


The sector of small industry and handicrafts is putting out a rather large 
volume of consumer goods. For this sector, in addition to supplying it with 
materials and raw materials, we must have appropriate policies to encourage 
its working people. The current policies on contract prices, cash prices of 
products, grain supply, and so on not only fail to serve as a lever to 
encourage production but also act as obstacles; therefore, they must be 
revised. The municipality’s Decisions 34 and 192 have opened up the 
opportunities for private and collective working people in the small industry 
and handicraft sector to work freely, but producers are still waiting for 
positive and synchronized regulations in order to stert their work. 


Those are the urgent problems that now require the party crganization and 
working population of the municipality to concentrate their joint efforts on 
resolving 80 as to allow our municipality to make deserving contributions to 
carrying out the nationwide consumer goods production program. 
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ECONOMIC VIETNAM 


HO CHI MINH CITY UNITS CRITICIZE NEW REGULATIONS ON AUTONOMY 
Ho Chi Minh City SAIGON GIAI PHONG in Vietnamese 27 Jan 87 p 1 


{Article by V.H.I.: "Working with Central Management Mechanisa Improvement. 
Study Group, Economic Units Declare: Some Stipulations in Resolution 306 and 
Decision 76 Still Restrict Autonomy and Creative Dysamisa of Basic Unit") 


(Text) During the past few days, the Central Mechanisa Improvement Study 
Group, led by Vo Chi Cong, Member of the Political Bureau, Vice Chairmgan of 
the Council of Ministers, and Chief of the Central Mechanism Subcommittee, has 
been working with the city in developing implementation of (draft) Resolution 
306 of the Political Bureau and Decision 76 of the Council of Ministers on 
ensuring the product‘on and brsiness autonomy of basic economic units. The 
group set aside three and a half days to hear reports from basic economic 
units, sections and sectors on the changing features of production and 
business during the recent past. 


Vo Thang Cong, Chief of the Municipal Industrial Committee, stated that 
besides the two services and eight be«ic units chosen as a test, increasingly 
greater numbers of units in the city at the present time are responding to 
implemwmtation of Resolution 306 and Decision 76. 


Nevertheless, through actual development and use, a number of stipulations in 
the two documents above are still restricting the dynamisa@ and creativity of 
basic units, and still do not ensure the autonomy and responsibility for 
profits and losses in production and business of basic units. First, under 
the present unstable price, monetary and financial conditions, stipulations on 
economic accounting in the two documents prevent basic units from achieving 
accurate and scientific accounting. Therefore, accounting must be augmented 
with another type consistent with the production and business operational 
reality of the units (such as commercial accounting for example). Second is 
that the distribution of profits in accordance with Resolution 306 and 
Decision 76 are still irrational and unsatisfactory. Third is that the two 
documents above have not yet clearly and specifically addrersed the ‘ssue of 
making management in economic, technical and specialized sectors consistent 
with our production and business force standards. Fourth is that Resolution 
306 and Decision 76 have not distinguished between the various types of 
enterprises (lower echelon industry: electricity, water, etc. or the 
production of machinery, equipment, material supplies, raw materials, etc.) in 
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order to formulate a consistent production and business position. Especially, 
Decision 76 and the directions for implementing Resolution 306 are still both 
incomplete and still have many prebleas in application, restricting the 
autonomy of the basic unit. 


Basic units have suggested that the group specifically supplement and correct 
the following points: Distinguiah between the two types of plans, the state 
plan of material supply, and the plan of material self-acquisition by the 
enterprise; stabilize budget contribution obligations; expand the rights of 
Sasic units in setting prices, collecting capital and extracting profits from 
exports and iagports, and the use of scientific and technical forces; and 
especially study again the stipulations controlling award and welfare funds. 
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ECONOMIC VIETNAM 


PRODUCTION UNITS HAMPERED BY SHORTAGES, FINANCIAL PROCEDURES 
Ho Chi Minh City SAIGON GIAI PHONG in Vietnamese 1 Feb 87 p 1 


("Speak Frankly, Speak the Truth" column by Nguyen Ngoc Dien, Chairman of the 
Ngoc Thang Glass Cooperative: "Three ‘Chronic Illnesses' of Basic Production 
Units"] 


(Text] As individuals directly engaged in production, we have recently 
noticed three “chronic illnesses" regularly disturbing basic production units. 
These three afflicting illnesses are: a hunger for raw materials and supplies, 
a lack of electricity, and frozen cash. Without much discussion, we also 
notice that when these three illnesses exist, production in the basic units 
cannot develop. 


Listening to these things, a number of key cadres in concerned responsible 
agencies find them unbearable, “Already known, really tough, and constantly 
stated!" This "unbearable" thing is the reality causing those engaged in 
production Like ourselves, although noticing everything. to be extremely 
"reluctant" to speak out. In this article, we are absolutely not placing the 
blame on anyone in particular but only wish to present further clarification 
for mutual solution. 


We all know that production first of all requires money to purchase supplies 
and raw materials. Products are sold, money collected and the production 
cycle continues. Actually, it should be that simple, but all kinds of 
difficulties are encountered in application. We say three illnesses but they 
are constantly wrapped up in each other to form one. 


Under conditions in which our country still has many difficulties, basic 
production units all thoroughly understand that they must actively seek 
sources of capital in the hands of the laborers in order to establish a 
foundation and develop production. When the time comes to present the product 
for sale, the money returns along the bank route and often is stuck there for 
a long time and cannot be withdrawn. Withdrawals can only be made in 
extremely small and insignificant amounts. If the basic units cannot receive 
money, where will money be obtained to purchase raw materials? Only by 
participating in production can one thoroughly understand the distressing 
circumstances of basic units waiting to draw money. Although seldom voiced, 
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deep in the heart of the producer, nearly everyone feels that his confidence 
in the banks has been shaxen to the very roots! 


Recently, to assist basic production units in overcoming difficulties in the 
purchase and sale of supplies, cooperative federations in a number of 
precincts and districts established material supply stations. Through these 
Stations, basic units can directly exchange goods for supplies and raw 
materials from the local areas. At first this form extremely pleased the 
basic units. Recently however, we notice that new forms of dely have arisen. 
Many material supply stations have levied "entrance and exit" taxes. The 
methods of collecting these "taxes" have converted these material supply 
stations into commercial type business corporations, and caused the price of 
goocs to increase. The exchange of goods for material supplies between basic 
production units is encountering many obstacles. It is suggested that 
managing agencies examine rational regulations. 


The shortage of electricity is a common situation and everyone can see that 
the rational distribution of electricity to stimulate production development 
is an issue requiring discussion. To the basic production unit, there is not 
always a contract for work. When there is a contract, the work is urgent and 
much electricity is needed for production. When there is no contract, there 
are many months in which the full amount of issued electric power is not 
used. We suggest that when the Electric Power Service calculates the issue of 
electricity to precincts and districts, local areas be given full power for 
deciding distribution to the basic production units. Only in this way will 
rational and prompt allocation be achieved following the peak production 
periods of the basic units in each subprecinct and village. 


We believe the burning issues above are things requiring prompt and thorough 
resolution to assist the basic units in overcoming obstacles in production. 
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ECONOMIC VIETNAM 


HO CHI MINH CITY CEMENT PLANT SETS 1987 PRODUCTICHN GOALS 
Ho Chi Minh City SAIGON GIAI PHONG in Vietnamese 4 Feb 87 p 2 


[Article by To Thuy Ana: "Municipal Cement Plant Begins 1987 Plan with 
Confidence" ] 


[Excerpts] The production output objective of the Municipal Cement Plant 
(Construction Service) for 1987 is 11,000 tons of P.200 (Vietnam Standard) 
cement, including 4,000 tons in Plan A and 7,000 tons in Plan B. The PlancC 
portion has an additional 1,000 tons of adhesive. The plant has also set 
norms for the production of 100 tons of experimental white cement and an 
additional amount of P.300 cement (made from self-baked clinkers and those 
acquired from other cement plants of the central government). 


The Municipal Cement Plant has set forth and developed achievement of 
management renovation since the very beginning of the year. All sections of 
the production line have implemented the piecework wage system. Wages 
correspond to labor, based on unit price levels and supplemented by profits 
from secondary production; the plant is striving for each cadre, worker and 
civil servant to have an average monthly income of 2,300 dong during the first 
quarter of 1987. 


Actively making good preparations and synchronizing all aspects for 
production, the Municipal Cement Plant has begun the new year with firm 
conf idence. 
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ECONOMIC - VIETNAM 


HO CHI MINH CITY HOLDS SECOND SCIENCE-TECHNOLOGY CONFERENCE 
Ho Chi Minh City SAIGON GIAI PHONG in Vietnamese 24 Jan 87 pp 1, 2 


{Article by Thu Binh: "At Second Municipal Science and Technology Conference, 
Signs of Change and Renovation") 


(Text] The Second Ho Chi Minh City Science and Technology Conference, working 
urgently over a period of 3 days from 21 through 23 January 1987, listened to 
38 statements and opinions from managers and participants in area and city 
scientific and technical activity. The conference affirmed that the theme of 
discussion was aimed at the application of technical advances and scientific 
accomplishments to support achievement of the three major economic programs of 
the Sixth National Party Congress and the socioeconomic missions of the Fourth 
Municipal Party Organization Congress. Through the sincere and frank 
contributions of scientists and technicians at the conference, we detected 
signs of change and renovation. 


Giving the Research Institute a Breath of Life 


"Large head, shrunken buttocks” expresses a condition of reduced human 
nourishment. This abnormal condition also still exists in scientific and 
technical management and activity. Many statements and opinions at the 
conference outlined that at the present time, fairly many research institutes 
are still drifting aimlessly on the fringes of life. Many have modern 
equipment and significant ranks of scientific cadres but their operational 
effectiveness is low and the number of research projects that can be tested 
and accepted for production is extremely small. Boldly contributing 
suggestions to resolve the "large head, shrunken buttocks" situation, 
Pharmacist Tran Tuu, General Director of the Municipal Federation of 
Pharmaceutical Agent and Drug Enterprises, suggested that the government 
retain a number of research institutes to shoulder responsibility for problems 
of an international nature, and shift the greater part of the members in the 
federation of enterprises to tasks closely connected with production practice 
with projects applying specific scientific and technical advances. Only in 
this manner can the research institutes capture the breath of life. 


Avoiding the Danger of Downgrading "Grey Matter" 
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Following the conference, we noticed many of the opinions and remarks were 
fairly concentrated on an urgent demand for creating conditions to raise the 
standards of scientific and technical cadres and skilled technical workers. 
The reports of delegates from the Industrial Service, Agricultural Service, 
Municipal Federation of Cooperatives, and many factories and enterprises 
emphasized the present situation of downgrading the “grey matter" of 
scientific and technical ranks in the city. During 1986, the entire city had 
only one research student norm. This norm would not have existed had it not 
been requested by the city! Many capable engineers and doctors must work an 
extra job to live, including those who are “Living” thanks to the raising of 
hogs and chickens. There are many reasons for this situation: because the 
management mechanism is constricting and the average wage system restricts the 
development of innovations and inventions; because the system of subsidies and 
rewards is too low, inconsistent with the returns from applying technical 
advances; and because scientific and technical information connected with the 
advanced standards of foreign countries is still lacking. Science and 
technology must be liberated from the obstructions above before production 
strength can be liberated. To avoid the danger of grey matter degeneration, 
delegates at the conference suggested that the central government swiftly set 
forth suitable policies and systems, using the effects of projects benefiting 
production as an appropriate lever aimed at stimulating scientific and 
technical activity and those engaged in studying and applying technical 
advances. Besides increasing the amount of scientific and technical 
information to the basic levels and the importation of foreign scientific and 
technical data for the grey matter to "climb," responsible agencies must also 
give attention to creating conditions for basic production units, scientists 
and technicians to engage in economic and technical association, and to travel 
to foreign countries to participate, exchange opinions on, and study 
experience. At the conference, Nguyen Chau, Director of the Dong Tam Machine 
Cooperative in Go Vap, a location without a very large material base that 
specializes in the production of tools supporting agriculture and food 
processing, observed that, “If economic and technical relations with foreign 
countries are not expanded, conditions will be difficult for establishing a 
foundation for bounding development." 


Building, Developing "Skilled Farmer" Network 


At the present time, many agricultural production collectives are encountering 
confusion in receiving and applying new technology. This confusion is caused 
because in the transferal of technology from research to production, a primary 
element in developing and applying technical advances is lost. To overcome 
this obstacle, a number of cooperatives and production collectives are 
building a network of "skilled farmers"--a versatile gathering of advanced and 
skilled farmers achieving high yields. Through this network, experiments in 
the field or livestock pen and new technology have the conditions for 
spreading to most of the farmers. Expressing the need to build and develop a 
network of “skilled farmers," Professor Tran The Thong, Director of the 
Southern Institute of Agricultural Technology, asserted, "The cooperation and 
association between all three parties: the scientific and technical cadres, 
skilled farmers and farms, and technical service corporations is a new work 
model in the nature of close coordination between science and technology and 
production with technical material management--to create a two-way information 
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network between scientific research and main crop production. 
Scientific and Technical Work Has Not Reached Proper Level with Small Industry 
and Handicraft Sectors 


The municipal small industry and handicraft sector presently has nearly 
200,000 laborers but only about 1,000 scientific and technical cadres. This 
is a sector receiving no state subsidization that must be self-sufficient and 
responsible for all aspects to survive and develop. The products of the 
sector are extremely rich and varied with nearly 2,000 groups and goods, 
answering the increasingly greater grain and food production, consumer and 
export requirements. Generally speaking however, scientific and technical 
work has not reached the proper level in this sector. Contributing his 
opinion at the conference, Huynh Hoa Nha, Deputy Director of the Municipal 
Federation of Small Industry and Handicraft Cooperatives, warned that a 
distorted view still exists that cooperative units are locations still using 
trademarks such as “hot xoai" [inguinal bubo]. With these “hot xoai" 
trademarks, cooperatives cannot establish relations to purchase equipment and 
machinery, even though that machinery has been liquidated. Cooperatives also 
have no engineers or management cadres directly assigned from schools. Raising 
their voices at the conference, representatives of the Municipal Federation of 
Small Industry and Handicraft Cooperatives suggested that the state formulate 
an equipment and machinery plan to renovate the production line with the 
independently acquired capital of basic small industry and handicraft units, 
and allow the cooperatives contact with the foreign market with the foreign 
exchange they have created. 


Much more science and technology must come to the small industry and 
handicraft area in order to improve the quality and output of this sector. 
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ECONOMIC VIETNAM 


BRIEFS 


PRIVILEGES OF FOREIGN CURRENCY--The Overseas Vietnamese Service Corporation, 
in cooperation with TICO Company in Japan, now offers to order all-purpose 
motors of various kinds from Japan for people to use in production in the formu 
of foreign exchange spending. The motors that can be bought this way are 
products of two firms, Yanmar and Kubota, Ltd., which run with diesel oil, 
have power ranging from 5 to 12.5 horsepowers, and can be used in industrial 
and agricultural production and fisheries. These motors can be used to propel 
junks and motorboats, to thresh rice, to grind rice, to grind coffee, to pump 
water, and so on. People having dollars legally sent home from relatives 
abroad who need these motors can contact the Overseas Vietnamese Service 
Corporation at 665-669 Dien Bien Phu Street, in the 3rd Precinct. [Article by 
M.C.3: "People Having Foreign Currencies Can Order Motors of Various Kinds 
From Japan") (Text) [Ho Chi Minh City SAIGON GIAI PHONG in Vietnamese 8 Jan 87 


p 1) 5598 


NEW COMMUNICATIONS EQUIPMENT--At the 3rd Vietnam Exhibit of Economic-Technical 
Achievements, many products and projects of high quality were on display at 
the booth of the Ministry of National Defense. Among these were the FAVINA 
Transmitter, the EET 206 Receiver and a 20 watt radio, which will serve the 
district level, the islands and remote areas in the mountains well. Student 
military technicians of the Ministry of National Defense have manufactured 
ultra shortwave, 40 watt transmitters with frequency bands of 66-74 MHz and 
88-108 MHz. Distortion is 5 percent. Frequency stability is 5.1075. 
Secondary frequency suppression is 60dB. Frequency translation is 50 kHz. 
Relay signal input is 0.75. Resistance is 600 ohms. This equipment has been 
delivered to the Radio and Television Commission to equip more than 50 
districts for use in managing production, providing information on the 
situation and guiding the effort to control crop pests and diseases as well as 
support the current situation in the countryside. It is trusted by farmers 
va much. [Text] (Hanoi KHOA HOC VA DOI SONG in Vietnamese 16 Dec 86 p 2) 
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SOCIAL ISSUES VIETNAM 


SAIGON GIAI PHONG TO PRINT INTERVIEWS IN NEW COLUMN 
Ho Chi Minh City SAIGON GIAI PHONG in Vietnamese 6 Jan 87 p 2 


{Article by SAIGON GIAI PHONG's Reader Service Staff: "New Column Every 
Tuesday: Interviews by Readers’ Request") 


{Text] The right to iknow is a part of the working people's collective 
ownership right. The political report at the 6th Party Congress had this to 
gay: =""The people mow, the people discuss, the people work, the people 
control’ is the everyday order and discipline of the new society." It is hard 
for the people to play the ownership role if they are not fully, accurately, 
and promptly informed. The question of "the people know" therefore involves 
the task of renewing the activities of all news-disseminating networks in 
general. We in the reader service staff of SAIGON GIAI PHONG have the chance 
to deal everyday with a rather large number of people from all walks of life 
who either by coming to our office or through the mail express their wishes 
end want to get answers about many matters having to do with the work of many 
sectors and echelons. 


In spite of our recent efforts, we have not yet fully sati*fied that 
legitimate desire of our readers. 


On the other hand, as far as we know, many leaders of sectors, localities, and 
units, mostly in the places where direct contacts with the people exist, also 
want to openly tell the people, within the work of their locality or unit, 
many things having to do with the work they are doing. 


The column, “Interviews by Readers' Request,” pledges to serve as a bridge 
contributing to organizing such necessary open dialogues. 


We will gather the questions raised by our readers, divide them into 
categories, and hold interviews with the leaders concerned to deal with them 
as answers to our readers in this column, which is published every Tuesday in 
the "Readers' Page." 


We hope to receive enthusiastic support from leaders of sectors and localities 
in order to carry out gore and more effectively the slogan, "The people know, 
the people discuss, the people work, the people control," that the 6th Party 
Congress has affirmed. 
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SOCIAL ISSUES VIETNAM 


OVERSEAS VIETNAMESE HOLD MEETINGS IN SUPPORT OF HOMELAND 
Ho Chi Minh City SAIGON GIAI PHONG in Vietnamese 13 Nov 86 p 1 


{Article: "Overseas Vietnamese in Many Countries Contribute Views to the 
Party and State") 


(Text] Displaying patriotic traditions, along with the seething atmosphere in 
the country as it prepares for the party's 6th Congress, the overseas 
Vietnamese movement in many countries has exerted boundless activity directed 
toward their homeland and has contributed views to the party and state. 


Following the Vietnamese Association's extraordinary congress which discussed 
building up the overseas Vietnamese movement and shared views on building the 
country, held in the Federal Republic of Germany in September 1986 (SAIGON 
GIAI PHONG newspaper carried this on 5 November 1986), the Vietnamese 
Association in Canada held an extraordinary congress on 12 October 1986 to 
study the status of the country and discuss opinions to share with the party 
and state. 


In France, West Berlin, etc., overseas Vietnamese are organizing appropriate- 
sized symposia. 


Many reports and discussions at the aforementioned activities have focused on 
the basic and urgent problems of the country, the status of the Vietnamese 
community abroad, and the responsibility of the overseas Vietnamese movement 
toward the homeland and the fatherland. 


To make it even more possible for overseas Vietnamese to expand their role and 
capabilities with regard to the common cause, the overseas compatriots have 
suggested that our party and government create conditions to step up relations 
between overseas Vietnamese and domestic compatriots and have easy and broad 
policies on import-export, visits, and travel; an appropriate return policy; a 
policy to encourage activities which contribute to the economy and to building 
the country. 


The overseas Vietnamese movements have appealed to all patriotic association 
members and overseas Vietnamese to actively participate in the association's 
activities, be united in nationalism and comradeship, and build a happy 
community bound tightly to the homeland and fatherland by practical thoughts 
and acts. 
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ARTICLE OUTLINES ROLE OF OVERSEAS VIETNAMESE COMMUNITIES 
Ho Chi Minh City SAIGON GIAI PHONG in Vietnamese 13 Nov 86 p 1 


{Artacle by Nguyen Phuc in the column "Contribute Ideas to the Party 
Congress": "On the Work of Vietnamese Abroad") 


{Text} There are now 1.4 million of our Vietnamese compatriots living in 40 
Capitalist and nationalist countries. Most live in America, France, Canada, 
and Australia. Generally, the Vietnamese communities abroad are gradually 
stabilizing as they tend to settle in for the long term in the newly-found 
countries. 


The Vietnamese community abroad -- excluding an anti-people, country-harming 
minority -- is part of our nation, a segment of the Vietnamese national 
socialist community. The basic responsibility of the task involving 
Vietnamese living abroad is, as the party has clearly indicated, “solidartiy 
with overseas compatriots, teaching a sense of patriotism and love of 
socialisa, close ties to the fatherland and the compatriots living in the 
country, @utual assistance, building the life of the Vietnamese community in 
each country and together contributing to building the country."(1) 


With heartfelt memories of the homeland and a yearning to reunite families, 
our overseas compatriots are striving to gaintain their language, customs and 
Manners, cultural activities, and religious beliefs so as to retain national 
color. "Harmonious entry into a local society while maintaining and 
developing national culture" are the two fundamental problems posed to 
overseas compatriots, to every person, to every family, and to Vietnamese 
communities in each resident country. Many associations of Vietnamese abroad 
have been strengthened or formed in many countries for the purpose of 
"actively serving communities and contributing to building the country" with a 
view toward uniting and rallying numerous association members from various 
components of society, inclinations, and professions to look toward the 
homeland and participate in building the country. Associations of Vietnamese 
abroad have been and are the places for close liaison between the country and 
progressive and friendly political organizations in the local countries. 


The aforementioned situation in Vietnamese communities abroad demands that our 
party and state have strict, prompt policies and positions for attracting and 
developing the potential of overseas compatriots in taking care of life, 
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guaranteeing cultural needs and, depending on each one's capabilities, 
contributing to building the country. 


The policy of letting Vietnamese living abroad return to visit families and 
travel to the country is aimed at resolving the essential needs of overseas 
compatriots who want to find out about their country's situation and the 
status of relatives who are living and working under the socialist regime. At 
the same time, it also is aimed at fostering in the overseas compatriots 
mational feelings and close ties to the fatherland and domestic compatriots 
who together are contributing to building the country. It is necessary to 
quickly resolve procedures for examining and issuing entry visas to Vietnam 
for Vietnamese who live abroad and be concerned about overseas compatriots who 
have Socialist Republic of Vietnam passports. 


The overseas return policy emphasizes resolving the legitimate interest of 
overseas compatriots in sending money and goods back to the country at a 
reasonable rate to help families and relatives. It is necessary to organize 
and satisfactorily manage the receipt and distribution of money and gifts sent 
by overseas compatriots to their families or relatives in the country. 


The policy toward Vietnamese intellectuals living abroad is aimed toward 
Mobilizing their capabilities and strengthening and using them in the 
restoration and building of socialism in the country. We are very sindful 
that their contribution to the economic, scientific and technical fields 
domestically is demanding and, at the same time, encourages everyone, 
depending on scientific research conditions, to heighten the level of 
specialization and contribute to building the homeland. Associations of 
Vietnamese residing in each country should create favorable conditions, train 
the talented Vietnamese living abroad, assimilate advanced sciences in the 
world, and contribute to developing the domestic economy, culture, and 
society. 


The cultural and literary policy toward Vietnamese living abroad is aimed at 
satisfying the urgent and long-term interests and spiritual needs of overseas 
compatriots. It is necessary to stress satisfying the needs of the "first 
generation,” meaning the generation of parents who speak Vietnamese fluently 
and who have had a cultural life when they lived in the country, while 
Simultaneously satisfying the needs and aspirations of the “second 
generation,” i.e., the class of children just born or who have grown up abroad 
and who live in two cultures at once, the Vietnamese culture and the native 
culture. It is necessary to improve cultural and literary activities so they 
are in keeping with the new situation and task and step up the issuance of 
national video cassette tapes, publications, and gusic tapes to support the 
overseas compatriots. In favorable circumstances, we should annually send one 
after another systematically organized composite entertainment troupes to 
perform abroad and make it possible for associations of Vietnamese abroad to 
satisfactorily carry out their cultural and social tasks. It is necessary to 
satisfactorily organize exportation of books (novels, poems, art), newspapers, 
textbooks (primary volumes on history, geography, and nationalities for 
example), and other cultural goods of Vietnam with a view toward gradually 
Satisfying the overseas compatriots’ needs for the esthetic, study, and 
relaxation. 
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In our country there are 330,000 families that are related to Vietnamese 
living abroad; of this number, 220,000 families reside in Ho Chi Minh City. 
The policy toward families that have relatives living abroad is aimed at 
improving and stabilizing the life of the relatives of overseas compatriots 
comprised of social groups and individuals that need special attention such as 
children, women, the elderly, the disabled, families with many children, etc. 
It is necessary to perform service well and to have a service network that 
supports the life of the relative of the overseas compatriot (e.g., food, 
shelter, medical treatment, education, travel, and other essential 
requirements), and to have the backing and financial support of their relative 
living abroad. 


FOOTNOTES 


(1) Directive Wo 09 CT/TU dated 4 October 1982 from the Secretariat of the 
CPV Central Committee on the campaign for Vietnamese living abroad. 
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SOCIAL ISSUES VIETNAM 


VO TRAN CHI MEETS WITH OVERSEAS VIETNAMESE 
Ho Chi Minh City SAIGON GIAI PHONG in Vietnamese 25 Jan 87 p 1 


{Article by PH. S.: "Meeting with Overseas Vietnamese To Celebrate the Lunar 
New Year of the Cat, Vo Tran Chi: Creating Close Relations between People at 
Home and Their Relatives in Foreign Countries") 


(Text) On the evening of 24 January 1987, in a warm and cordial atmosphere, a 
great many overseas Vietnamese from the countries of France, the Federal 
Republic of Germany, Italy, Switzerland, Belgium, Canada, the United States, 
Japan, Singapore, etc., returning to visit their families on the occasion of 
the Lunar New Year of the Cat, and overseas Vietnamese who have returned home 
since liberation, met informally at the office of the Municipal Overseas 
Vietnamese Committee. Vo Tran Chi, Secretary of Municipal Party Committee; 
Nguyen Vinh Nghiep, Member of the Standing Committee of the Municipal Party 
Committee and Chairman of the Municipal People's Committee; and 
representatives of sections, sectors and offices came to joyfully single with 
then. 


Speaking to the crowd, Vo Tran Chi recalled that since its establishment, our 
party has constantly emphasized the work of the front. Each tige the front is 
expanded through various periods of history, forces are expanded to win new 
and greater victories. Wow that we have independence, freedom and national 
reunification, the Fatherland Front has increasingly greater conditions for 
expanding outside the borders of our country in order for overseas Vietnamese 
everywhere to join in assisting to build the fatherland. 


In our city alone, there are about 1.5 gillion people who have relatives 
living in foreign countries. Each individual leaving for a foreign country 
has different circuastances. However, no matter what the circumstances, 
speaking in the fundamental and long-term sense, all are Vietnamese. The 
Municipal Fatherland Front Committee and Overseas Vietnamese must strive for 
truly good motivation and organization to create a close relationship between 
people at home and their relatives in foreign countries, first of all and 
primarily the people in the city. 


Vo Tran Chi stated that previously, in the two wars of resistance against the 
French colonialists and American imperialists, the overseas Vietnamese sade 
many contributions toward national liberation. Now, in iaplementing the 
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Resolution of the Sixth Party Congress, they have increasingly more favorable 
conditions for both participating in national construction and satisfying the 
material and spiritual requirements of their relatives at home. 


He extended best wishes to those present and requested that they transmit to 
the many overseas Vietnamese living in foreign countries a new year of much 
health, happiness and new success. 
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CONFERENCE REVIEWS VIETNAMESE CHINESE YOUTH MOVEMENT 


Ho Chi Minh City SAIGON GIAI PHONG in Vietnamese 25 Jan 87 p 1 


{Article by D. H.: "1987: Many Forms of Daily Activities Suitable for Youths 
of Chinese Origin Are Needed") 


(Text) Aconference to review the motivation of Chinese Vietnamese youths 
during 1986, held on the morning of 21 January by the Municipal Youth Union, 
presented the deficiencies of the Chinese Vietnamese youth movement during the 
recent past, both in supervising and following the activity formula and in 
Closely connecting the youth union with thea. 


The conference defined the work course of 1987 as: organizing many forms of 
group activities consistent with the psychology, preferences and strengths in 
small industry and handicraft production of the Chinese Vietnamese youths, 
teaching the concept and duty of assisting in building and protecting the 
socialist fatherland, and simultaneously giving practical concern for the 
lives as well as the political rights of youth union cadres of Chinese origin. 


Last year, many Chinese Vietnamese began to fulfill their obligations in labor 
to build the national economy. In factories, enterprises and the small 
industry and handicraft area, Chinese Vietnamese youths are skilled workers 
and positive factors in the production emulation movement. 
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SOCIAL ISSUES VIETNAM 


READER CRITICIZES OVEREMBELLISHMENT, MISUSE OF TERMS 
Ho Chi Minh City SAIGON GIAI PHONG in Vietnamese 13 Nov 86 p 1 


(Article by Vu A: “Reader of the Article 'Dialogue' in the SAIGON GIAI PHONG 
newspaper dated & November 1986") 


[Text] I endorse the viewpoint in the "Dialogue" article and would like to add 
a few angles. 


A number of our cadres are transmitting the disease of incessant chatter, 
speaking in cliches, smooth talk, and misuse of words. They think it's 
harmless, but it could be very detrimental if allowed to persist. The speaker 
loses the confidence of the masses, and it's as if the listener has been 
sentenced to death. As someone who does political work in the army, I am 
involved in this. Young troops say to each other: “Our group has to pretend 
to listen attentively and applaud in approval so he thinks we understand and 
in this way avoid long-winded explanations." Another even says: “Be careful 
if he thinks you are quick, for he'll digress into flowery offshoots which is 
even worse." 


Need to prepare for a speech? It looks like several technical specialists can 
serve as the model. They already inherently have the model imbedded in then. 
A speech at the economic cooperation conference? Okay. Done ina flash. 
Start by talking respectfully about all aspects; then proceed to the special 
characteristics of the world situation -- Asia, Southeast Asia; the domestic 
situation and helping friends, nothing but endeavors with success, difficulty 
in overcoming difficulty, praising to the hilt assistance from friends; follow 
up with large impending events; at the conclusion, show resolve, make pledges, 
thank friends, and extend regards to everyone. At the end the purpose of the 
requirement for economic cooperation is nowhere to be found. If it was there, 
it was glossed over, generalized, and submerged in the long-winded speech. I 
am afraid the person listening to the speech considers himself to be above it 
all, sees nothing new compared to previous speeches, and finds it hard to 
believe. The representative who is thanked three or four times surely feels 
uneasy as well. 


The disease of using pleasing, innocuous terms is also widespread. Victory 
and success are nice to hear, but there remain a number of "realities." 
Commend anyone, but also take to task anyone who cleverly concocts general 
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concepts of "reality" and "negative phenomenon." It seems very light and 
healthy like a level three breeze on the ocean surface. But what "reality" if 
there is corruption of millions of dong. A worker who goes to work late 
because of car problems is also a "negative phenomenon" and the supply man who 
switches cement reserved for a special project is also a “negative 
phenomenon." Why not expose it for what it is -- theft and sabotage. 


And there is yet another bad habit in the overuse of conceptual terms. Let me 
cite proof. In the Rop Stream damming ceremony, the television correspondent 
overused terms, seemingly never satisfied. First it was a great historic day 
to be remembered forever, then the historic marker in the development of 
splendid Vietnam-Soviet friendship, the extraordinary labor saga, etc. (‘t 
was roughly like that because I don't take shorthand.) A soldier sitting next 
to me watching TV at the time made a slip of the tongue. "What's all this? 
Ten thousand cubic meters is just the same as Kampuchean corvee laborers 
building line embankments by hand in half a day. So they work throughout 
several months of ae dry season and have to concoct several hundred labor 
sagas." In amoment, as if angered, he mumbled: "Last year they were saying 
that at the beginning of 1987 unit 1 would be generating electricity; now it's 
the end of the year. Why? Why not say?" 


Hearing that, I, too, thought to myself that this is too flowery to be "real." 
I am worried that when the time comes to fill in the course of the Dong Nai 
River the correspondent will surely no longer have any lofty words of praise 
because they have already been used up at the Rop Stream. 


The very next day while viewing the parade in Moscow's Red Square, I watched 
the clock. The general who is the first minister of the Soviet Union's 
Ministry of National Defense delivered the order of the day in just 12 
minutes. I was engrossed. For tens of thousands of people out in the sleet, 
a minute really does have a great deal of significance. A minute for millions 
of laboring people really is excessive. As for us, the poverty-stricken, we 
overuse and disregard time. We want to say it all and let no one else talk. 
Heaven knows, talking down to the masses will encourage them to talk down in 
return. That is inevitable. 
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